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JANAKALYAN SAHAKARI BANK LTD.

JANAKALYAN SAHAKARI BANK LTD.

(Scheduled Bank)

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 38" Annual General Meeting of the Members (Shareholders) of the Janakalyan Sahakari Bank
Limited will be held on Wednesday, the 10" August 2011 at 5.00 p.m. at Rashtriya Shikshan Sanshodhan Mandal, Yashwant Bhavan
(Behind Deepak Talkies), Pandurang Budhkar Marg, Lower Parel, Mumbai-400 013 to transact the following business:

1. Toread and confirm the Minutes of the 37" Annual General Meeting held on 11" August 2010.

2. To receive and adopt the 38" Annual Report, Profit and Loss Account and Balance Sheet as on 31* March 2011 and to note
the Audit Report.

3. To confirm the appointment of Concurrent Auditors for the year 2011-12,

4. To approve write off ofirrecoverable advances as certified by the Statutory Auditors.

5. Any other business with the permission of the Chair.

By Order of the Board of Directors
MUMBAI Narendra Behere
Date : 23" July, 2011 Chief Executive Officer

IMPORTANT NOTE
1. Those members who require any further information or desire to offer any suggestions are requested to submit the same in
writing at the Registered Office address of the Bank on or before 2™ August, 2011 i.e. seven clear days in advance to enable
the Bank to provide the information.

2. In case there is no quorum as required, the meeting will stand adjourned for half an hour. At 5.30 p.m. on the same day and
at the same venue, the adjourned meeting will be held to transact the business as per Agenda given in the Notice

irrespective of the quorum.
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JANAKALYAN SAHAKARI BANK LTD.

SELECT FINANCIAL INDICATORS

(X in Crore)

Sr. No.| SELECT INDICATORS 2006-07 2007-08 | 2008-09 | 2009-10 | 2010-11
1 SHARE CAPITAL 36.89 40.32 44.58 52.39 56.13
2 DEPOSITS 927.39 106232 | 113024 | 131458 | 1,473.26
3 LOANS AND ADVANCES 618.46 717.62 74614 |  811.50 960.98
4 ?Sje%'ys'?tsf Xé)éances) 1,545.85 1,779.94 | 187638 | 2,126.08 | 2,434.24
5 PERFORMING ADVANCES 461.56 581.16 650.72 |  734.93 901.24
6 INVESTMENTS 261.61 292.46 318.07 | 414.36 444.65
7a) | LOW COST DEPOSIT

(Saving & Current Deposit 314.63 370.39 380.02 |  464.26 522.00
7b) | LOW COST DEPOSIT

(Saving & Current Deposit) % 33.93 34.87 33.62 35.32 35.43
8 NETWORTH (14.27) (5.20) 5.65 26.05 53.19
9 CRAR % (4.83) (2.57) 7.44 9.85 11.70
10 GROSS NPA % 25.37 19.02 12.79 9.44 6.22
11 NET NPA % 9.28 5.14 1.80 1.00 0.56
12 NET PROFIT 251 3.19 7.15 12.58 23,12
13 ACCUMULATED LOSS 86.61 83.42 76.27 63.72 35.00
14 TOTAL ASSETS 1,175.45 132438 | 1,396.45 | 1,567.95 | 1,707.29
15 WORKING CAPITAL 1,053.03 120059 | 1,301.07 | 1,489.27 | 1,660.45
16 COST OF DEPOSIT (%) 6.06 6.44 6.69 6.88 6.27
17 PER BRANCH BUSINESS 59.46 68.46 72.17 81.77 93.62

02



JANAKALYAN SAHAKARI BANK LTD.

REGD. NO.BOM/BNK/134 OF 29TH MAY, 1974

Registered Office: Vivek Darshan, 140, Sindhi Society,
Opp. Bhakti Bhavan, Chembur, Mumbai-400 071.

Tel.: 2522 2582 / 2526 4101 / 02
Fax: 2523 0266

BOARD OF DIRECTORS

CHAIRMAN
Shri R. P. Mishra (upto 09.11.2010)
Shri C. N. Vaze (from 29.11.2010)

VICE - CHAIRMAN
Shri D. J. Mukadam (upto 09.11.2010)
Shri P. V. Goyal (from 29.11.2010)

DIRECTORS

Shri K. R. Bagade

Shri V. M. Banbakode

Shri T. V. Deshmukh

Shri R. R. Gehani

Shri B. C. Ghodeswar

Shri S. K. Hegde (from 25.06.2011)
Shri S. R. Kamble

Mrs U. D. Karambelkar

Shri S. V. Kelkar

Shri R. P. Mishra(upto 29.11.2010)
Shri D. J. Mukadam

Shri S. V. Patwardhan

Shri N. B. Pawar

Shri P L. Wankhede

Shri V. V. Yagnik.(from 31.01.2011)

STAFF REPRESENTATIVES
Shri PL. Patil
Shri S.S. Gurjar

CHIEF EXECUTIVE OFFICER
Shri N.D. Behere

B.Sc., LL.M
B.Com., LL.B, FCA, ACS

B.Com., Mgt.in Advt.
B.Tech.,(IIT) MS (MIT, USA)

B.Com.,, LL.B
B.Sc.

Tech. Diploma
B.Sc., LL.B

FCA, LL.B

HSC., Dip. in Library Science
B.Sc., DBM, CSW

B.Com., FCA

B.Sc., LL.M

B.Com., Mgt.in Advt.
B.Com., LL.B

Dip.in Civil Engg.

B.Com., ACA

M.A.

B.Com.

B.Com., LL.B., CAIIB
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JANAKALYAN SAHAKARI BANK LTD.

MANAGEMENT AT

Shri PP. Kakatkar, General Manager o). TN PTHABR, IREITD
Shri R.J. Gawaskar, Dy. General Manager &Y. TEBR MIHR, SIRRATLIIES
Shri PD. Thakur, Dy. General Manager 2. 7E OTGR, ITTRATRATID
Shri A.S. Tambe, Asst. General Manager . I T, FETHH ARAAID
Shri S.A. Kadam, Asst. General Manager £1. STHTT FHaH, eI IR
STATUTORY AUDITORS AU oIRAIReH
Singrodia Goyal & Co. Rizhfean Meer anfoy do=it
Chartered Accountants L IFPHSECH

INTERNAL AUDITORS Jia rEmReds
Mukund M. Chitale & Co. 75 A force amfor oty
Chartered Accountants TS IFPRECH

MISSION STATEMENT

Janakalyan Sahakari Bank Ltd. (JKSBL) will strive to be the leader
amongst the Urban Co-operative Banks in terms of profitability, productivity and
innovation while striving to meet its social commitments. It shall endeavour to be
the most modern and model Bank in the emerging Financial Supermarket.
JKSBL aims at total customer satisfaction by rendering efficient, quick and
diversified services at reasonable cost through the use of modern technology.

JKSBL will build a highly motivated and committed team of staff through
professional work culture and good governance, to achieve individual and
collective superior performance and endeavour to make JKSBL, a place of pride
for all Shareholders, Depositors, Staff as also Regulatory Authorities.
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JANAKALYAN SAHAKARI BANK LTD.

38" ANNUAL REPORT OF THE BOARD OF DIRECTORS

Dear Members,

Your Directors are pleased to present the 38" Annual
Report of your Bank together with the audited
accounts for the financial year 2010-11.

Over the past five years, the Bank has been emerging
from very difficult circumstances and the financial year
2010-11 was equally challenging. After the global
meltdown, many of the economies have recovered,
though still weak, while some European countries are
in a precarious financial position. The Indian economy
continued to be resilient. The financial year began with
comfortable liquidity and low interest rates, though the
situation reversed in the second half. The Government
of India and the Reserve Bank of India had an agenda
of tackling the problem of high inflation. The price of
petrol was de-regularised which led to suppliers
immediately hiking their rates. The liquidity position
became tight, pushing up interest rates. The Reserve
Bank of India took steps to improve the systemic
liquidity and the banks started offering high interest
rates to customers on term deposits. With increase in
the cost of funds, many banks increased their base
lending rates, as well.

Towards the end of the year, there was massive
unrest in many of the Middle East countries (Egypt,
Libya, etc.), withthe people demanding change,
which has pushed up the oil price to a great extent.The
situation got worse in March 2011 when Japan was hit
by an earthquake, followed by a devastating tsunami.
Inflation remained a concern through the vyear,
particularly the last quarter withessed domestic
inflation rising due to upsurge in oil and commodity
prices. To address the inflationary trend, the Reserve
Bank of India increased the policy rate on 7 occasions
during the year and the key Repo Rate which was at 5%
in March 2010 rose to 6.75% in March 2011. In its
Monetary Policy on 03.05.11, the Reserve Bank of
India further increased the Repo Rate by 50 bps to
7.25% and again by 25 bps on 16.06.11 so that the
effective Repo Rate is now at 7.50%. The Indian
economy continues to be stable and buoyant although
oil and fuel price increase and inflation, are likely to
subdue the growth story.
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The RBI's growth projection for 2011-12 at around 8%
faces a slight downside bias. However, a possibility of
such downside bias on domestic economy, is not
expected to dissuade the RBI from its anti-inflationary
stance. The Reserve Bank of India has re-iterated that
in order to control inflation and bring it down to
acceptable levels in the medium term, short run
deceleration in growth would be “unavoidable”.

With this background, the Members will be glad to
know that in the financial year 2010-11, their Bank
continued on its path of growth and consolidation.

The profitability of the Bank improved and the
Operating Profit was posted at Rs.1458.87 lac
(previous year : Rs. 249.58 lac) while the Net Profit was
Rs.2312.17 lac (previous year : Rs.1258.35lac.)

Capital to Risks Assets Ratio (CRAR) as on 31.03.11
stood at 11.70% as compared t0 9.85% in the previous
year as against the minimum stipulated ratio of 9%.
With improvement in CRAR, the Bank became eligible
to re-instate the CBLO (Collateralised Borrowing
Lending Obligation) trading segment of the Reserve
Bank of India, which facilitated better liquidity
management.

A notable achievement in the performance is that
the Bank has now been awarded ‘A’ rating for the
year under review which is an upgradation from the
‘B’ rating of last year. This was possible through
constant awareness and persistent efforts on
upgrading all the relevant financial parameters.

The Total Assets of the Bank increased by Rs.13933.92
lac during the year and were at Rs.170729.02 lac as on
31.03.11. (previous year Rs.156795.10lac.)



JANAKALYAN SAHAKARI BANK LTD.

FINANCIAL SUMMARY in lac)
Particulars 2010-11 2009-10 (I;:‘;‘:ZSSZ; ; (T;L':;::f‘e‘;
Share Capital 5612.94 5238.62 374.32 7.15
Reserve Fund and Other Funds 7071.31 6259.66 811.65 12.97
Deposits 147326.31 131457.76 15868.55 12.07
Advances 96098.03 81150.04 14947.99 18.42
Gross Non - Performing Assets 5974.05 7656.79 (1682.74) (21.98)
Net Non-Performing Assets 507.39 742.92 (235.53) (31.70)
Investments 44464.71 41435.57 3029.14 7.31
Working Capital 166044.57 148927.48 17117.09 11.49
Net Profit 231217 1258.35 1053.82 83.75
CRAR (%) 11.70 9.85 1.85 18.78

MANAGEMENT DISCUSSION AND
ANALYSIS

Janakalyan Sahakari Bank Ltd. operates a network of
25 Branches and 1 Extension Counter situated in and
around Mumbai. Organic growth through opening new
Branches is presently curtailed as new licenses will not
be issued to the Bank in view of accumulated losses.
With consistency in efforts and results, the positive
change could be seen happening, round the corner.

During the year, the Bank added 2 ATMs taking the
total tally to 12 ATMs and would be shortly installing
ATMs at 3 more Branches. Core Banking Services
(CBS) were made fully operational during the year
resulting in customers becoming ‘Bank Customers’
rather than ‘Branch Customers.” Concurrently, Bank
continues to offer Sunday Working at Shivaji Park,
Mulund (East), Bhandup and Malad Branches while
Extended Banking Hours at select Branches as per
requirement. During the year, Kannamwar Nagar,
Ghatkopar (West) and Sindhi Society Branches were
shifted to more suitable locations having better
potential.

In 2008, the Bank has entered into ATM Sharing
Arrangement with BANCS Network and the customers
are able to access their accounts from more than
6500+ ATMs all over India. Tie-up with NFS (National
Financial Switch) is now completed, enabling use of
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77000+ ATM centers. ATM access through other
Banks’ ATMs is free for all customers. The Bank offers
various services under one roof viz. Utility Bills
Payments service through BILLDESK is offered free to
all the Bank’s customers. The Bank has installed 5
Cheque Depository Machines (CDMs) adding to
customer convenience and 3 more CDMs are planned
to be installed in the near future. Correspondent
Banking arrangement with HDFC Bank Ltd. for draft
drawing, IDBI Bank Ltd. for collection of outstation
cheques, arrangements with Axis Bank Ltd. and HDFC
Bank Ltd. for effective Cash Management continue as
other value added products. Also facilities like RTGS /
NEFT Fund Transfers, SMS Alerts continue to benefit
the customers. During the year, facility for online
payment of tax was made available through the State
Bank of India’s portal.

For the current financial year 2011-12, the Business
Strategy of the Bank will be :-

® Focus on Current and Savings Accounts (CASA)
deposits to control cost of deposits and maintain
stable deposit base through garnering retail term
deposits by offering competitive rates in line with
the peer group banks.

* To grow quality advances through finance to credit-
worthy borrowers backed by adequate security
along with other fee-based products to
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increase income.

* Effective credit monitoring and follow up to maintain
quality of the loan book and strengthen Credit /
Operational Risk Management.

* Treasury Management will be responsible for
liquidity and mandated investments and will look for
opportunities for trading in SLR and Non-SLR
securities.

® Cross selling of various products such as salary
accounts, insurance products, SMS Banking and
Internet Banking to enhance client base.

* Installation of more CDMs and ATMs to offer better
customer services with technological support.

® Focus on improving internal systems across all
departments. Productivity of all units to be actively
managed with strong Cost discipline.

® Focus on Training, especially in Sales, Customer
Services and Operational Efficiency to enhance
frontline quality and effectiveness.

® Brand building of the Bank through print and visual
media.

PERFORMANCE DURING FINANCIAL
YEAR2010-11

SHARE CAPITAL

The Paid up Share Capital of the Bank as on 31.03.11
has increased to Rs.5612.94 lac from Rs.5238.62 lac
last year, thereby registering an increase of Rs.374.32
lac. The Membership of the Bank at the end of the year
was 53115 as against 51363 at the beginning of the
year.

RESERVE AND OTHER FUNDS

The total Reserves of the Bank stood at Rs.7071.31 lac
compared to Rs.6259.66 lac last year, resulting in net
increase of Rs.811.65 lac (12.97%). The increase was
due to significant increase in the Net Profit which
helped to reduce the accumulated losses.
Consequently the own funds of the Bank stood at
Rs.12684.25 lac in comparison to Rs.11498.28 lac in
the previous year.

NET WORTH

There was substantial increase of Rs.2714.68 lac in the
Net Worth of the Bank and it reached the level of
Rs.5319.34 lac as on 31.03.11 (previous year
Rs.2604.66 lac.)

DEPOSITS

The year under review witnessed growth of
Rs.15868.55 lac (12.07%) in deposit as against rise of
Rs.18433.70 lac (16.31%) last year. The Reserve Bank
of India was focused on curbing the runaway inflation
by persistently increasing the policy rates which led to
tight liquidity conditions and costlier funds. Your Bank
kept pace with the changing interest rate scenario and
continued to offer better interest rates on Term Deposit
to its customers throughout the year. At the same time,
the Bank maintained its focus on controlling the cost of
deposit and calibrated the interest rates vis-a-vis
growth in deposits in line with growth in credit
disbursals. Simultaneously the Bank was able to
garner increase of Rs.5772.97 lac in low cost deposits
(36.38% of the total increase) which also helped the
Bank to keep a check ontherise in the cost of deposits.
The Bank continues to maintain its pace of growth and
is now poised to reach the Rs.1500 crore deposits
mark.

The break-up of deposits is as under :- (Zinlac)
0,

Type of Deposits 2010-11 2009-10 Increase / ZAlLIEED

(Decrease) (Decrease)
Current 9747.86 8809.48 938.38 10.65
Savings 42451.63 37617.04 4834.59 12.85
Fixed & Other Term Deposits 95126.82 85031.24 10095.58 11.87
Total 147326.31 131457.76 15868.55 12.07
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During the year, 8958 new Savings Bank Accounts and
1138 new Current Accounts were opened and this was
possible by having keen understanding of our
customers’ needs and sustained emphasis on delivery
of quality service tailored to meet client expectations.
The consistent rise in the low-cost deposits has
resulted in maintaining the share of low cost deposits
at 35.43% as against 35.32% last year. It would be our
endeavor to strive for further increase in the
percentage share of low cost deposits in the current
financial year with the help and support of all the
Members.

Thefinancial year 2010-11 saw areversal in the trend of
falling Term Deposit interest rates. Especially, the latter
half of the year saw many banks introducing special
schemes with attractive rates to garner deposits. A
constant watch was maintained on the Interest Rate
movement among all the Sector Banks vis-a-vis the
Maturity Pattern of deposits in the Bank’s books.
Interest rates changes were effected as per the
industry trend. In the case of Savings Bank deposits,
the Bank applies interest on the basis of daily balances
held in the account with effect from 01.04.10. As per
RBI guidelines, interest on Savings Bank deposits is
now revised to 4% p.a.

The cost of deposits which was at 6.88% in the
previous year fell to 6.27% in the year under review due
to balanced growth in Savings and Current deposits
and due to interest rate cuts effected in the earlier year.
The cost of deposits, however, is expected to increase
due to upward revisions in the interest rates since the
latter half of financial year 2010-11. Nonetheless, the
Bank continuously strives to ensure that the cost of
deposits is properly controlled so as to improve the
spread ofthe Bank.

The Bank has taken insurance cover for deposits upto
Rs.1.00 lac from the Deposit Insurance and Credit
Guarantee Corporation (DICGC) and has been prompt
in paying the premium to the DICGC at the specified
regular intervals. The particulars in this regard are
displayed on the Notice Board at all our Branches.

LOANS AND ADVANCES

The financial year under review offered better
opportunities for credit disbursals due to rise in
industrial output following the global economic slow-
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down in the financial year 2009-10. The focus
continued to remain with Small and Medium
Enterprises and Mid-Corporate clients. The Bank
faced the challenge of growing its loan book while
keeping in mind the Risk Weight allocation as per RBI
directives which have a bearing on the CRAR. This
delicate balance was continuously monitored and
achieved and at the same time, the advances portfolio
registered growth from Rs.81150.04 lacas on 31.03.10
to Rs.96098.03 lac as on 31.03.11. The growth in
advances was 18.42% as against 8.76% last year.

The overall quality of the loan portfolio has been
maintained and improved, with emphasis on quality
credit, coupled with thrust on effective credit
monitoring and persistent follow up for recovery of
overdues. The share of performing advances
increased from Rs.73493.25 lac last year to
Rs.90123.98 lac and it now constitutes 93.78% of the
total advances. With increase in advances, the Interest
Income improved from Rs.9045.46 lac in the previous
year to Rs.10043.02 lac this year showing an increase
ofRs.997.57 lac. The Credit / Deposit Ratio was
maintained above 63% throughout the year and stood
at65.23%ason 31.03.11.

The lending to Priority Sector is noted at 47.96% of the
total Loans and Advances outstanding at the end of the
year.

RECOVERY

The Bank continued its untiring efforts with persistent
resolve for speedy recovery of the non — performing
advances with the complete participation of the
Recovery Staff and the able support / counsel of the
Directors, Chief Executive Officer and other
Executives. As a result the recovery performance has
been consistent with the past trend for the sixth
consecutive year.

During the vyear under review, recovery was
Rs.2249.85 lac (Principal Rs.2026.28 lac and Interest
Rs.223.57 lac). The recovery amount excludes write-
off of Rs.693.60 lac in 154 accounts (Principal
Rs.452.09 lac and Interest Rs.241.51 lac). Additionally,
412 non-performing accounts aggregating Rs.621.36
lac (Principal Rs.594.06 lac and Interest Rs.27.30 lac)
were closed. With regular monitoring and follow up, 27
more accounts aggregating Rs.44.00 lac were
upgraded.
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The Net NPA of the Bank reduced to 0.56 % as on
31.03.11 from the figure of 1.00% in the previous year.
The Net NPA continues to be much below the
stipulated level of 10% and is considered to be quite
satisfactory. During the year ended March 2011,
recovery proceedings were initiated u/s 101 and 91 of
the MCS Act, 1960 in 221 accounts involving claim
amount of Rs.493.12 lac. The awards received during
the year were 374 with amount of claim at Rs 962.22
lac. As at March 2011, number of awards on hand were
1477 involving outstanding of Rs.3602.46 lac and all-
encompassing efforts are underway to effect
substantial recovery in these accounts. The
consistency in recovery performance was made
possible by diligent monitoring, prompt action and
concerted follow-up on day-to-day basis.

TREASURY & INVESTMENTS

The Bank’s Treasury is centrally managed at its Head
Office and ensures compliance with regulatory
requirements such as Cash Reserve Ratio (CRR) and
Statutory Liquidity Ratio (SLR). Withthe CRAR and the
Net Worth fulfilling the mandated requirements, the
Collateralised Borrowing and Lending Obligations
(CBLO) segment was re-commenced during
the year and facilitated liquidity management. The
Treasury also actively manages the liquidity, Fixed
Income Securities Trading, investment of surplus funds
in prescribed modes such as Certificates of Deposits,
Debt Mutual Funds, etc. It may be noted that the entire
investment portfolio of the Bank was thoroughly
analysed in the previous year and the investment
strategy was revised. As a result, the interest income
from the investment was substantially improved
in 2010-11. The Interest Income from Treasury during
the financial year 2010-11 increased to Rs.3610.44 lac
(previous year:Rs.2690.38lac) and profit from
sale of investments was Rs.89.93 lac (previous
year :Rs.71.45lac.)

Liquidity conditions remained tight from September
2010 onwards and bond prices were under pressure.
The Bank remained cautious on trading activities
thereafter. Despite adverse systemic liquidity, the
Bank’s liquidity position remained comfortable and the
surplus funds were invested in high-yielding
investments. Electronic transfer of funds through
RTGS (more than Rs.2 lac) and NEFT (less than Rs.2
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lac) remain the responsibility of the Treasury and
regular updation / changes in keeping with Reserve
Bank of India (RBI) and Institute for Development and
Research in Banking Technology (IDRBT) directives
were carried out throughout the year. During the year,
20454 transactions amounting to Rs.3126.27 crore
under RTGS and 37043 transactions amounting to
Rs.247.83 crore under NEFT were processed for
Electronic Transfers.

WORKING CAPITAL

The Working Capital as on 31.03.11 is Rs.166044.57
lac as against Rs.148927.48 lac registering a rise of
11.49% (14.46% last year).

CAPITALTO RISKASSETS RATIO (CRAR)

The CRAR was 11.70% as on 31.03.11 as against
9.85% as on 31.03.10.The Bank had attained the
benchmark level of 9% CRAR in the previous year, as
prescribed by the Reserve Bank of India and has made
further improvement in the current year. The increase
in the level of CRAR was due to increase in the Net
Profit coupled with increase in the Share Capital. The
Bank expresses its sincere thanks to all the Members
who have extended their supportin this regard.

MANAGEMENT INFORMATION SYSTEM
(MIS)

The Bank has in place a robust MIS which submits
regular reports to the Board of Directors in keeping
with the Reserve Bank of India guidelines. Collating
information across the Bank, submitting reports such
as Offsite Surveillance Reports (OSS), monthly
reviews and other specified reports to the Regulators is
also part of their tasks. MIS is also responsible for
maintaining a watch on interest rate movements
across the industry both for deposits and advances
and preparing reports to assist decision — making after
analysing impact on costs. Reporting on movements
in non-performing asset portfolio, provisioning and
write-backs is also with the MIS. Structural liquidity and
the liquidity profile is analyzed, on both static and
dynamic basis, by tracking cash inflow and outflow in
the maturity ladder, based on the expected occurrence
of cash flow. Asset Liability Management, Budgeting
and Planning, future projections for Costs, Profit, Key
Financial Ratios are also assessed and submitted for
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Management Review.

FOREIGN BUSINESS

The Bank offers services relating to international
business, foreign exchange and non-fund based
advance facilities through Foreign Business
Department located at its Fort branch. The Bank has
established Lines of Credit with various leading banks
viz. Karnataka Bank Ltd., Bank of Baroda and
Saraswat Co-operative Bank Ltd. to facilitate foreign
exchange business such as establishment of Letters of
Credit, Pre — shipment / Post — shipment export
finance, Import and other miscellaneous remittances,

collection and issuance of foreign drafts. Non Fund
business of issuing Bank Guarantees is also
centralized in this Department. During the year under
review, income earned in the category was Rs.103.58
lac compared to Rs.104.66 lac in this previous year.
Efforts are on to increase the business volume and add
totheincome of the Bank.

PROFITABILITY

A comparative position of the Income and Expenditure
ofthe Bank is presented below:-

®inlac)

PARTICULARS 2010-11 % to Total Income 2009-10 % to Total Income
A. INCOME

Interest & Discount 13653.46 93.91 11735.84 93.28
Commission & Exchange 129.33 0.89 176.37 1.40
Other Receipts 756.69 5.20 669.25 5.32
TOTAL INCOME 14539.48 100.00 | 12581.46 100.00
B. EXPENDITURE

Interest on Deposits & Borrowings 9134.83 62.83 8913.57 70.85
Salaries & Allowances 2391.99 16.45 1961.81 15.59
Other Establishment Expenses 1553.79 10.69 1456.50 11.58
TOTAL EXPENDITURE 13080.61 89.97 | 12331.88 98.02
C. GROSS PROFIT 1458.87 10.03 249.58 1.98
D. PROVISIONS (853.30) (5.87) | (1008.77) (8.03)
E. NET PROFIT 2312.17 15.90 1258.35 10.00
TOTAL (B+D+E) 14539.48 100.00 | 12581.46 100.00

The Total Income shows an increase of Rs.1958.02 lac
in the financial year 2010-11 indicating an increase of
15.56% over the previous year. Simultaneously,
expenditure has increased by Rs.748.73 laci.e. 6.07%.
The increase in Gross Profit is Rs.1209.29 lac mainly
dueto substantial increase in Net Interest Income of
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Rs.1696.36 lac. The Net Profit in 2010-11 has
increased by Rs.1053.82 lac i.e. by 83.75%. The
increase in Net Profit was mainly due to increase in
interest income, control on costs and write-back of
provisions upon recoveries in Non-Performing Assets.
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PROPOSED APPROPRIATIONS

In view of the accumulated losses, no appropriations
are proposed except appropriation for Investment
Fluctuation Reserve which is mandatory and the profit
available after such appropriation would be utilized for
reducing the accumulated losses. The accumulated
loss at the beginning of the year was Rs.6371.49 lac
and after appropriation of the profit for the year, the net
accumulated loss is reduced to Rs.3500.04 lac. Our
efforts to further improve the financial position
continue uncompromisingly to ensure that the
accumulated losses are wiped out at the earliest. Thus
it will take some time before the profits earned are
available for distribution as dividend. The Bank seeks
the forbearance of the Members in this regard. The
Regulatory Authorities are responsive to the needs of
the Bank and continue to extend their full support
based on the consistent progress being achieved by
the Bank.

PROSPECTS FORTHEYEAR2011-12

For the fifth consecutive year, the Bank has continued
to earn profits and this augurs well for the Members.
The Net Interest Income has increased with growth in
performing advances. The Bank is now irrevocably on
the path of growth and the overall profitability of the
Bank will be enhanced through growth in quality
advances, control on costs, consistent recoveries in
NPAs and close monitoring of the Credit Portfolio to
prevent any slippages. The Bank has thus been able to
record a continuously upward graph for the past five
years. Your Bank has been making overall
improvement in all the spheres of banking, despite
constraints and is properly poised for further growth.

The assistance from the Members by referring their
friends and relatives for Savings / Current Accounts
and Fixed Deposits as well as for need — based and
credit worthy borrowal accounts would be greatly
appreciated.

HUMAN RESOURCES (HR)

Training is an integral function for growth and
effectiveness of an organization. In 2010-11, HR
Department continued to engage actively with all
departments to improve hiring, training and talent
retention. Various training programs were organized
within the Bank and with outside agencies to augment
skills and efficiency of the Staff. During the year, the
Bank has imparted training to 24 Management staff,
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173 Officers and 243 Clerical Staff in various banking
related activities to enhance their knowledge and
upgrade their skills.

Wage Settlement: After protracted negotiations and
with mutual understanding and respect, a reasonable
agreement on wage revision was reached and
Memorandum of Settlement with the Co-operative
Bank Employees’ Union was signed on 24.10.10.

TECHNOLOGY OVERVIEW

The Bank continued to leverage technology for
supporting operations and to improve customer
service. The Information Technology (IT) operations
are managed with a judicious mix of ‘in-house’ and
‘outsourced’ resources. Information security is
regularly reviewed both by internal and external
expertise. Security controls are being enhanced in
order to keep pace with the newer challenges that are
faced from time to time by the industry. IT will continue
to implement appropriate, cost-efficient technologies
to support the business growth in the coming financial
year.

AUDIT & INSPECTION

STATUTORY AUDIT

M/s Singrodia Goyal & Co., Chartered Accountants,
were appointed as Statutory Auditors for the year
ended March 2011. The audit was concluded on
25.06.11. As mentioned earlier, Bank has now been
upgraded to ‘A’ rating for the year under review
compared to ‘B’ rating for the last year. The Bank will
ensure that the compliance of the audit report is
submitted to the concerned authorities well within the
stipulated time.

AUDIT OF BRANCHES AND HEAD OFFICE
DEPARTMENTS

Internal Auditis an independent unit that performs
regular audits to evaluate the adequacy and
effectiveness of internal controls, operations and
overall risk management taking into account the
guidelines of the Reserve Bank of India. The internal
audit function was entrusted to M/s Mukund M. Chitale
& Co., Chartered Accountants, during the year. The
annual statements for the financial year 2010-11 have
also been certified by them. The Audit Committee of
Board provides direction to the audit function and
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monitors its effectiveness.

During the year under review, 13 Branches along with
Credit, Recovery and Treasury Departments at Head
Office were under monthly concurrent audit. The Bank
also undertook Quarterly Internal Audit of remaining 12
Branches and 1 Extension Counter. The Bank is
thankful to all the auditors and their team members for
their valuable suggestions and co-operation from time
totime.

RESERVE BANK OF INDIA (RBI)
INSPECTION

RBI inspection of the Bank with reference to the
financial position for the year ended 31.03.11 has yetto
commence.

KNOW YOUR CUSTOMER (KYC)

The Bank has accorded due importance to the
guidelines of the RBI pertaining to KYC and made
compliance accordingly. Also, the customers have
been apprised from time to time of changes in
applicability of these rules and the Bank seeks the co-
operation of all the customers for fulfilling the
requirements.

BOARD OF DIRECTORS

During the year under review, there was smooth
transition in a democratic manner. Shri R.P. Mishra and
Shri D.J. Mukadam resigned as Chairman and Vice-
Chairman of the Bank respectively. Shri C.N. Vaze and
Shri PV. Goyal were elected unanimously as Chairman
and Vice-Chairman respectively, at the meeting of the
Members of the Board held on 29.11.10, in the
presence of Shri J.D.Patil, Deputy Registrar and
Presiding Officer, Co-operative Societies, M-Ward,
Mumbai (2).

Subsequently, Shri R.P. Mishra resigned as Member of
the Board due to personal reasons. Shri Mishra was
associated with the Bank as Member of the Board for
almost 18 years and for more than nine years as
Chairman of the Bank. The Board takes this
opportunity to place on record Shri Mishra’s valuable
contribution and guidance during his tenure,
particularly, during the trying times faced by the Bank.
The Board also places on record contribution made by
Shri D.J.Mukadam in the capacity of Vice — Chairman.
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Shri Mukadam continues as a Member of the Board.

Shri S.V. Patwardhan, who was co-opted as a Director
in the Board of the Bank under Bye-Law No. 29(c)(v) for
one year was, later co-opted as a regular Member of
the Board under Bye-Law No. 33 at the meeting of the
Board held on28.03.11.

Shri V.V. Yagnik, an experienced Banker, was co-opted
as a Member of the Board at the meeting of the Board
held on 31.01.11 under Bye- Law no.29(c)(v) for a
period of one year. Shri S.K. Hegde, FCA., LLB., was
co-opted as a Member of the Board on 25.06.11. Being
a Chartered Accountant, Shri Hegde brings with him
wide and varied experience in the field of finance.

CORPORATE GOVERNANCE

The Bank strongly believes in adopting and adhering
to the best corporate governance practices and
benchmarking itself against the industry’s best
practices. It is the Bank’s ongoing endeavour to
achieve the highest levels of professionalism as a part
of its responsibility towards the shareholders and
stakeholders. The Bank is professionally managed
and has onits Board four Chartered Accountants, one
practicing Advocate, one qualified Engineer and few
Businessmen / Industrialists as also others involved in
various Social Activities. They represent interest of
different strata of Members / society. The Management
is well versed with all the guidelines issued by the
Reserve Bank of India and ensures that the financial
statements are prepared in a transparent manner and
reflectthe true state of affairs.

OTHER DEVELOPMENTS

Shri T. V. Deshmukh, Director has been elected as a
Director of Bruhan Mumbai Nagari Sahakari Banks
Asso. Ltd., Mumbai. While Shri T. V. Deshmukh will be
holding additional responsibility, the bank will be
benefitted of his association.

Shri N.D. Behere, Chief Executive Officer was re-
elected un-opposed as a Member of the Managing
Committee of the Indian Banks’ Association (IBA) to
represent Urban Co-operative Banking Sector. Shri
Behere takes initiative to present issues of the Sector
before the Regulators in an effective manner. It is a
matter of pride that this would be his third consecutive
termonthe IBA.
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OBITUARI

The Bank expresses its heart felt condelence of sad
demise of renowned Marathi theatre artist & folk singer
Shri Vitthal Umap, who was our account holder & Shri
Nitin Yashwante, Staff member.
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The Board of Directors appreciate the co-operation
extended by all the Staff Members in the revival and
progress ofthe Bank.

For and on behalf of Board of Directors

C.N.Vaze
Chairman
Mumbai
Date:23.07.11.

IMPORTANT NOTICE

As per the directions of the Co-operative Department /
Reserve Bank of India and in consonance with the
extant provisions of the MCS Act 1960 and Rules and
the Bye-Laws of the Bank, the refund of Share Capital
shall not be possible for the present. We regret the
inconvenience and look forward to the co-operation
and forbearance of all the shareholders, till the Bank
gets permission from the Regulatory Authorities.
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SINGRODIA GOYAL & CO.
CHARTERED ACCOUNTANTS

STATUTORY AUDITORS' REPORT
(AUDIT MEMORANDUM)

The Members of
Janakalyan Sahakari Bank Ltd.
MUMBAI

() We have audited the attached Balance Sheet of JANAKALYAN SAHAKARI BANK LTD., as at 31st March, 2011
and the annexed Profit and Loss Account and Cash Flow Statement of the Bank, for the year ended on that date,
with the books of account, vouchers, and relevant documents as were made available and produced before us.
These financial statements are the responsibility of the Bank's Management. Our responsibility is to express an
opinion onthese financial statements based on our audit.

() We have conducted our audit on accordance with the Auditing Standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatements. An auditincludes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the Management, as well as evaluating the overall financial
statements presentation. We believe that our audit provides a reasonable basis for our opinion.

() Onthe basis of the above, we report that:-

1)

2)

(V) a.

We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit;

In our opinion, proper books of accounts as required by the Maharashtra State Co-operative Societies Act,
Rules and Bye-Laws of the Bank have been kept by the Bank, so far as it appears from our examination of the
books;

The transactions of the Bank which have come to our notice have been within the competence of the Bank
and are in compliance with RBI guidelines.

The accounting for leave encashment on cash basis is notin accordance with Accounting Standard 15,
“Employee Benefits” issued by the Institute of Chartered Accountants of India (ICAl). Since the amount
payable "to employees on account of leave encashment on actuarial basis is not made available, the effect
ofthe same on the profit of the Bank is not quantifiable.

Attention is invited to Note No. 22 of Schedule “W” regarding Priority Sectorand Weaker Section Advances
in respect of which data furnished in returns filed with R.B.I. (pertaining to weaker sections) does not match
with base records with the Bank.
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(V) Subject to our comments in paragraph IV above and our comments and observations in the Audit
Memorandum Part A, B and C, Form 1 and 7, including the significant accounting policies mentioned
therein, in our opinion and to the best of our information and according to the explanations given to us, as
required by the Maharashtra Co-operative Societies Act, the said accounts read with notes thereto, give a
true &fair view:-

1) Inthe case ofthe Balance Sheet, of the state of affairs of the Bank as at 31st March, 2011 and
2) Inthe case of the Profitand Loss Account of the profit of the Bank for the year ended on that date.

3) Inthe case of Cash Flow Statement, of the Cash Flows of the Bank for the year ended on that date.
VI) The Bank has been awarded audit rating “A’ for the year ended 31st March 2011.

For Singrodia Goyal & Co.
Chartered Accountants
F.R.No.112081W

K.V.S. Shyamsunder
(Partner)
M. No. 015747

Place: Mumbai

Date : 25th June, 2011
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SCHEDULE W

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS
FORTHE YEAR ENDED 31st MARCH 2011.

Overview

Janakalyan Sahakari Bank Limited is a Scheduled Co-operative Bank providing wide range of banking and financial
services through 25 branches and one extension counter. Itis governed by the provisions of Banking Regulation Act,
1949 as also the Maharashtra State Co-operative Societies Act, 1960 and the Rules framed there under.

Basis of preparation

The financial statements have been prepared in accordance with the statutory requirement prescribed by the
Banking Regulation Act, 1949. The same conform to Generally Accepted Accounting Principles in India (Indian
GAAP), the guidelines of the Reserve Bank of India (RBI) from time to time, the Accounting Standards issued by the
Institute of Chartered Accountants of India (ICAI) to the extent applicable and practices generally prevalentinthe Co-
operative Banking Industry in India. The Bank follows the historical cost convention and accrual method of
accounting, except where otherwise stated.

A) SIGNIFICANT ACCOUNTING POLICIES
1. Use of Estimates

The presentation of financial statements, in conformity with generally accepted accounting principles,
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, revenues and expenses and disclosure of contingent liabilities at the date of the financial statements.
Management believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Any revisions to the accounting estimates are recognized prospectively in the future periods.

2. Investments

Investments are accounted for in accordance with the extant RBI guidelines on investment classification and
valuation as given below:

(i) All investments are classified into ‘Available for Sale’ and ‘Held to Maturity’ categories. Under each
classification the investments are further categorized as (a) Central and State Government Securities, b)
Other Approved Securities, c) Shares of Co-operative Institutions, d) Debenture and Bonds, €) Others

(i) Individual scrip classified under ‘Available for Sale’ (AFS) category is valued at lower of book value or market
value. Securities are valued scrip-wise and diminution / appreciation are aggregated for each classification.
Net diminution in each classification, if any, is provided for while net appreciation isignored.

(i) Investments held under ‘Held to Maturity’ (HTM) category are carried at acquisition cost. Wherever the book
value is higher than the face value/ redemption value, the excess amount is amortized over the remaining
period of maturity.

(iv) Market value of Securities is determined in terms of YTM Method indicated by Fixed Income, Money Markets
and Derivatives Association (FIMMDA).

(v) Non-Performing Investments are recognized as per RBI guidelines and provision is made as per RBI norms
applicable to Non-Performing Investments.
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(vi) The Bank has adopted the Uniform Accounting Procedure prescribed by the RBI for accounting of Repo and
Reverse Repo transactions [other than transactions under the Liquidity Adjustment Facility (LAF) with the RBI].
Accordingly, the securities sold/purchased under Repo/Reverse Repo are treated as outright sales/purchases
and accounted for in the Repo/Reverse Repo Accounts and the entries are reversed on the date of maturity.
Costs and revenues are accounted as interest expenditure / income, as the case may be. Balance in
Repo/Reverse Repo Account is adjusted against the balance in the Investment Account.

Securities purchased/ sold under LAF with RBI are debited / credited to Investment Account and reversed on
maturity of the transaction. Interest expended/ earned thereon is accounted for as expenditure/ revenue.

3. Advances and Provisions thereon
(i) Advances are shown net of unrealized interest on Non-Performing Assets (NPAs).

(i) All advances are classified into 'Performing’ or 'Non-Performing Assets' based on the guidelines issued by
RBI. NPAs are further classified as 'Sub Standard Assets', 'Doubtful Assets' and 'Loss Assets' on the criteria
stipulated by the RBI.

(iii) Provision on Advances categorized under Sub-standard, Doubtful and Loss Assets is made in accordance
with the guidelines issued by the RBI. In addition, a general provision has been made on all standard assets
also as per RBIl directives.

(iv) Till 31.12.2009, unrealized interest in respect of Non-Performing Advances is provided separately under
“Overdue Interest Reserve”. However, in terms of Circular dated 24/09/2009, Reserve Bank has instructed
the Bank as under:

a) Onanaccountturning NPA, Banks should reverse the interest already charged and not collected by debiting
Profitand Loss Account and further stop application of interest.

b) Banks may however continue to record such accrued interestin a Memorandum Account in their books.

The Bank has implemented the instructions effective from Jan. 2010 and accordingly reversed the unrealized
interest to Profitand Loss Account.

(v) Amountrecovered against debts written off in earlier years and provisions no longer considered necessary in
the context of the current status of the borrower is recognized in Profit and Loss Account.

4. Fixed Assets and Depreciation

(i) Depreciation on fixed assets purchased / installed / used during the year is charged for the entire year, if the
asset is purchased / installed / used on or before 30th September. In other cases, it is charged at 50% of the
normal rates.

(i) Depreciation is calculated on Written Down Value method on fixed assets other than Computer Hardware,
Computer Software and Networking Assets. Depreciation on Computer Hardware, Computer Software and
Networking Assets is calculated on Straight Line Method.

(iii) Fixed Assets are depreciated at the rates considered appropriate by the Management as under:
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Particulars Rate
Computer Hardware, Software & Networking 33.33%
ATM, UPS, Office Equipment, Tenancy Rights 25%
Vehicles 20%
Other Assets 10%

8.

(iv) Depreciation in respect of revalued assets is not charged to Profit and Loss account and directly adjusted
againstrevaluation reserve.

Impairment of Assets

Fixed Assets are reviewed for Impairment whenever events or changes in circumstances indicate that the
carrying amount of an asset may not be recoverable. Impairment losses (if any) are recognized in
accordance with the Accounting Standard — 28 issued by ICAl and charged to Profitand Loss Account.

Revenue Recognition
Income and Expenditure are accounted on accrual basis except as stated below:

(i) Interest in the case of non-performing assets (NPAs) is recognized upon realization as per the income
recognition and asset classification norms of RBI.

(i) Intereston deposit with Madhavpura Mercantile Co-op. Bank Ltd is accounted for on realization basis.

(ii) Income on discounted instrument & commission received on guarantees issued is amortized on straight line
basis over the period of Instrument.

(iv) Privileged Leave Encashment is accounted for on cash basis.
(v) AMC Charges are fully charged to Profit & Loss Account in the year of payment.
Employee Benefits

(i) The liability for gratuity is determined on the basis of actuarial valuations carried out at the year end and the
incremental liability is provided for by charging the same to the Profit and Loss Account.

(i) In case of Privileged Leave Encashment, the Bank makes periodical investment with the HDFC Standard Life
Insurance Company Limited and sums are withdrawn as and when required for payment for leave
encashment availed by the staff.

(iii) Casual Leave Encashmentis on accrual basis.
Taxation
(i) Thelncome Tax Provision is determined in accordance with the provision of the Income Tax Act, 1961.

(i) A provisionis made for deferred tax for all timing differences arising between taxable income and accounting
income at currently enacted tax rates. Deferred tax assets are recognized only if there is a virtual certainty of
further profitability and are reviewed for the appropriateness of their respective carrying values at each
balance sheetdate.
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9.

10.

11.

12.

13.

Lease Accounting

Lease payments for assets taken on operating lease are recognized in the Profit and Loss Account over the lease
termin accordance with the AS -19, “Accounting for Leases”, issued by the Institute of Chartered Accountants of
India.

Segment Reporting

The classification of exposures to the respective segments conforms to the guidelines issued by RBI. Business
Segments have been identified and reported taking into account, the target customer profile, the nature of
products and services, the differing risks and returns, the organization structure, the internal business reporting
system and the guidelines prescribed by RBI. The Bank operates in the following segments:

i) Treasury

The treasury segment primarily consists of net interest earnings on investments portfolio of the Bank and
gains or losses on investment operations.

i) Other Banking operations
Include all other operations not covered under Treasury Operations.

il Geographic Segment
Since the Bank does not have any earnings emanating outside India, the Bank is considered to operate only
inthe domestic segment.

Accounting for Provisions, Contingent Liabilities and Contingent Assets

In accordance with AS — 29, Provisions, Contingent Liabilities, Contingent Assets, issued by the Institute of
Chartered Accountants of India, the Bank recognizes provisions where it has a present obligation as aresult of a
past event, and itis probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and when areliable estimate of the amount of the obligation can be made.

Provisions are determined based on management estimate required to settle the obligation at the balance sheet
date, supplemented by experience of similar transactions. These are reviewed at each balance sheet date and
adjusted to reflect the current management estimates. In cases where the available information indicates that
the loss on the contingency is reasonably possible but the amount of loss cannot be reasonably estimated, a
disclosure is made in the financial statements.

Contingent Assets, if any, are not recognized in the financial statements since this may result in the recognition of
income that may never be realized.

Prior Period ltems:
Prior period items, if any, are disclosed separately in the Profitand Loss Account.

Foreign Exchange Transactions

The Bank does not deal in Foreign Exchange directly. All the transactions on behalf of constituents are carried
outthrough Karnataka Bank Limited, Bank of Baroda & Saraswat Co-operative Bank Limited.
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B) NOTES FORMING PART OF ACCOUNTS

1. Information about Business and Geographical Segment:
Accounting Standard - 17 - Primary Segment Reporting by Business Segment

a) The Bank caters mainly to the needs of Indian Customers, operates as a single unit in the State of
Maharashtra, in the districts of Thane, Mumbai and Raigad. Hence, separate information regarding
geographical segmentis not provided.

b) Business segments are classified as under:

a) Treasury: Dealing operations in Money Market instruments, Trading / Investment in Bonds / Government
securities and Fixed Deposits

b) Other Banking Operations: Retail and corporate lending and advances to customers and related fee
basedincome.

(% in Lacs)
Particulars Treasury Other Ban!(mg Total
Operations

Segment Revenue 3,700 10,839 14,539
(2,762) (9,991) (12,753)
Segment cost 41 13,039 13,080
(28) (12,304) (12,332)
Result 3,659 -2,200 1,459
(2,734) (-2,313) (421)
Less: Allocated provisions and 109 -962 -853
contingencies 2 (-839) (-837)
Profit before tax 3,550 -1,238 2,312
(2,732) (-1,474) (1,258)
Net Profit 2,312
(1,258)

Other Information
Segment Assets 54,532 1,12,838 1,67,370
(51,439) (1,01,375) (1,52,814)
Unallocated Assets 3,359
(3,981)
Total Assets 1,70,729
(1,56,795)
Segment Liabilities 573 1,62,830 1,63,403
(474) (1,49,179) (1,49,653)
Unallocated liabilities 7,326
(7,142)
Total Liabilities 1,70,729
(1,56,795)

(Figures in brackets pertains to previous year)
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c) The above segments are reported based on the nature of products / services and their attributable risks / returns,
overall organizational structure and the internal management reporting system of the Bank.

2. Earning Per Share:

Accounting Standard - 20

The earnings per share are calculated by dividing the net profit for the year attributable to shareholders by the
average number of shares outstanding during the year.

(X In Lacs)
Particulars Current Year Previous Year
(a) Net profit after tax 2,312 1,258
(b) Average no. of sharesin calculating EPS 5,42,57,829 4,84,81,378
Basic and diluted Earnings per share offace value
of shareholders by the average number of shares outstanding
during the year.% 10/- each (a/b) 4.26 2.60

3. Related Party Disclosures:

Accounting Standard - 18 - Related Party Disclosure

The Bank is a Co-operative Society registered under the Maharashtra Co-operative Societies Act, 1960 and
there are no related parties requiring a disclosure under Accounting Standard 18 (AS 18) issued by the Institute
of Chartered Accountants of India other than one key Managerial Personnel, viz. Mr. N. D. Behere, Chief
Executive Officer of the Bank. However, in terms of RBI circular dated 29th March 2003, he being single party
coming under the category, no further details thereon need to be disclosed.

4. Accounting Standard - 15 (revised), Employee Benefits:
Staff Benefits
(i) Gratuity:

Disclosures given in Annexure ‘A’

(ii) Leave Encashment:
Casual Leave Encashment is accounted for on accrual basis. Privileged Leave Encashment is accounted for on
cash basis.
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5. Sub-ordinate Debts -Long Term Deposit :
The Bank has Sub-ordinate Debt by way of Long Term Deposit to the extent of ¥ 4,000 lacs qualifying for Tier Il
Capital. The details of same are as under: (Zin Lacs)
Particulars Rate of Interest Amount
Long Term Deposit 11.25 % for General Public and 11.50 % for Senior

Citizens and High Net Worth Deposit 3 4,000

6. Details of Single Borrower Limit and exceeded by Bank :
During the year ending 31" March 2011 the Bank has no exposure to any single borrower and
group borrower which exceeds the prudential exposure limits prescribed by RBI.

7. Provision on Standard Assets:
The provision on standard asset has not been made during the year, as the accumulated
provision as at 31% March, 2010 is adequate.

8. Fixed Assets and Depreciation:
Upto the previous year, the Bank has not been complying with majority of the disclosure requirement of AS-10
“Accounting for Fixed Assets” and AS-6 “Accounting for Depreciation” issued by the Institute of Chartered
Accountants of India.
During the year, the Bank has engaged the services of a firm of Chartered Accountants for physical verification &
recording of Fixed Assets and they have submitted their report.
Necessary adjustments / rectification entries based on their report have been recorded in the books of the Bank
during the year ended 31* March, 2011 and accordingly the Bank has complied with the disclosure norms of
Accounting Standards.

9. Impairment of Assets:
The Bank has ascertained that, there is no material impairment of any of its assets and as such no provision
underimpairmentis to be provided for under Accounting Standard 28.

10. Revaluation Reserve:
As per RBI Circular dated 9" January, 2007, the Bank has revalued its owned premises & Revaluation Reserve
was created in the year 2007-08 which was depreciated @ 10% p.a. and accordingly an amount of% 190 lacs
was reduced from Revaluation Reserve during the year under review.

11. Bad and Doubtful Debt Reserve:
During the year under review, an amount of¥ 452 lacs has been written off towards Bad and Doubtful Advances
with necessary approvals from the members in Annual General Meeting. An equal amount is reversed from Bad
and Doubtful Debt Reserve.

12. Memorandum of Settlement:

Memorandum of Settlement was entered into on 24.10.2010 between Janakalyan Sahakari Bank Ltd. and

The Cooperative Bank Employees Union, Mumbai with the following objectives:

+ To maintain, promote and secure cordial, harmonious industrial relations and full cooperation
between the Management and the Union.

« Tostrive formaximum productivity and efficiency in service and performance of the employee.

« Toensure sound financial position of the Bank.
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13.

14.

15.

16.

17.

18.

19.

20.

TDS Receivable Account

* Reserve Bank of India in its inspection report dated 24.06.2010 has commented that out of assets
aggregating ¥ 1075 lacs as on 31.03.2010, TDS receivable for ¥ 107 lacs from Income Tax Department
pending for more than two years is to be considered as intangible and hence should be provided for.

* In its Compliance report dated 06.08.2010, the Bank has replied that they are consistently following the
matter with Income Tax Department for early refund.

Prior Period Adjustment:
There is no material item during the year qualifying for disclosure under the head “Prior Period Adjustment”

Operating Leases:

The Bank has entered in to lease agreements with various parties. The total of the future minimum lease
payments under non-cancellable operating leases in terms of Accounting Standard (AS-19), Accounting for
Leases, issued by The Institute of Chartered Accountants of India are as follows:

i. Not later than one year % 138 lacs
ii. Later than one year but not later than five years % 263 lacs
iii. Later than five years ¥ 39lacs
iv. Lease payment recognized in Profit and Loss Account % 130 lacs

The Bank had signed MOUs on 16.04.05 for acquiring the premises of Dadar Branch and Bhandup Branch
amountingto¥ 48lacs &% 35 lacsrespectively. These payments were made to respective vendors of both the
premises, but purchase deeds were not executed, therefore, the same were disclosed as Other Assets under
Sundry Debtorstill last year. However, in the previous year, the Bank had provided for lease rentals for the period
from April, 2005 to March, 2010 for Dadar and Bhandup branches amounting to ¥ 11 lacs & T 13 lacs
respectively but the amounts were not actually paid as the Bank was proposing to acquire / purchase these
premises.

During the year under review, the Bank has reversed the aforesaid provisions and as such no rent has been paid
by the Bank for the aforesaid period on the basis that Bank is currently in the process of entering into fresh
MOU’s for lease rentals w.e.f. 01.04.2011 in respect of the above mentioned branches.

Bank has also received refund of the payments earlier made for acquiring Dadar & Bhandup branches
amountingto¥ 48lacs & ¥ 35lacs respectively without interest.

Provision for Income Tax:
In view of accumulated losses no provision for Income Tax for the Current year has been made.

Deferred Tax:
Deferred Tax Asset has not been recognized by the Bank on account of prudence.

Penalties /Fine by RBI :
During the year ending 31st March 2011 RBI has notimposed any penalty / fine on the Bank.

Disclosure of Complaints:
There are no complaints pendingason 31.03.2011.
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21. Contingent Liabilities:

a) Contingent Liabilities on account of various Non-Fund Based Facilities are as follows: -

R inlacs)
Particulars Current Year Previous Year
A) Bank Guarantees 2,781 2,070
B) Inland Letters of Credit 49 50
C) Import Letters of Credit 647 127
D) Forward Contract 0 9
Total 3,477 2,256

Fixed Deposits with Banks amounting ¥ 317 lacs (PY. ¥ 475 lacs) are pledged as securities for non-fund based
facilities.

22.

23.

24,

25.

While certifying the statement as on 31.03.2011 in respect of Priority Sector and Weaker Section advances, it
has been noticed that

I. The figures mentioned in the Returns filed with RBI on 18.04.2011 do not match with the base records at
many places in respect of weaker sections.

Il. Likewise the actual overdues in respect of weaker sectors are not ascertainable in the absence of proper
record.

lll. As aresultwe are unable to certify the data pertaining to weaker section.
As aresultthe correctfigures of overdues cannot be arrived at.

The Bank is holding investment in the form of fixed deposit in Madhavpura Mercantile Co-operative Bank Ltd.
amounting to¥ 110 lacs as on 31st March 2011. Full provision has been made in the accounts against the said
fixed depositinterms of the RBl letter dated 11.01.2011.

Difference in IBT Module
CBS was implemented in the Bank in Nov. 2009.

Later on the Bank has introduced IBT module effective from 01.02.2010. It was observed that some of the
Branches had difference in opening / closing balance i.e. opening balance of 01.02.2010 did not match with
closing balance of31.01.2010.

All the balances in the branch accounts at H.O. level were made zero (0) after reconciliation. However in respect
of few branches, the reconciliation of Head Office at branch level was not done.

After carrying out such reconciliation Net Write Back amounting to ¥ 61 lacs was reflected in the Profit & Loss
Accountinthe year2010-2011.

Building Fund

An amount of ¥ 600 lacs has been transferred from Building Fund Account to Profit & Loss Appropriation
Account on 31-03-2011 in accordance with the Resolution passed by the General Body Meeting held on
11.08.2010. The Bank has also obtained an expert professional opinion for the said transfer.
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26. Details of Intangible Assets (Software Expenses) in accordance with Accounting Standard 26 - Intangible Assets
issued by Institute of Chartered Accountant of India are as under:

R Inlacs)
Particulars Current Year Previous Year
Carrying amount at the beginning of the year 4 15
Add: Additions during the year 77 0
Sub-Total 81 15
Less: Amortization during the year 23 11
Carrying amount at the end of the year 58 4

27. There were no Repo/ Reverse Repo transactions during the year.

28. Previous year's figures have been re-grouped / re-arranged wherever necessary to conform to the presentation of
the accounts ofthe current year.

Signature to Schedule ‘A’ to ‘W’

As per our report of even date

FOR MUKUND M. CHITALE & CO. FOR JANAKALYAN SAHAKARI BANKLTD
CHARTERED ACCOUNTANTS

FIRM REG. NO. 106655W

(A.V. Kamat) C.N. Vaze PV. Goyal K.R. Bagade V.M. Banbakode
Partner Chairman Vice- Chairman Director Director
M. No. 39585

(Internal Auditors)

As per our report of even date  T.V. Deshmukh R R. Gehani B.C. Ghodeswar S.R.Kamble U.D.Karambelkar
FOR SINGRODIA GOYAL & CO. Director Director Director Director Director
CHARTERED ACCOUNTANTS

FIRM REG NO. 112081W

S.V. Kelkar D.J. Mukadam S.V. Patwardhan N.B. Pawar PL. Wankhede

Director Director Director Director Director
(K.V.S. Shyam Sunder)
Partner
M. No. 15747
(Statutory Auditors) V.V. Yagnik PL. Patil S.S. Gurjar N.D. Behere
Director Staff Director Staff Director  Chief Executive Officer
PLACE:MUMBAI

DATED: 25.06.2011
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Annexure “A” to Notes forming parts of Accounts for the year ended 31* March, 2011
Disclosure as per AS-15 (Revised)
The principal assumptions used in the actuarial valuation of Gratuity are as follows.

Discount rate 8.50%
Attrition rate 2.00%
Expected rate of future salary increase 5.00%
Table showing change in present value of defined benefit obligation: (Inlacs)
Present value of obligation as at 01.04.2010 741
Interest Cost 61
Current Service Cost 42
Benefits paid (42)
Actuarial gain on obligations (40)
Present Value of obligation as at 31.03.2011 762
Amount recognized in the Balance Sheet: (% In lacs)
Presentvalue of obligationas at 31.03.2011 762
Fair Value of plan assets as at the end of the year 427
Funded status Nil
Unrecognized Past Service Costas at 31.03.2011 Nil
Unrecognized Transitional Liability as at 31.03.2011 Nil
Net (Assets)/ Liability recognized in the Balance Sheet (334)
Expenses recognized in the Profit and Loss Account: (XInlacs)
Current Service Cost 42
Past Service Cost Nil
Interest Cost 61
Expected return on plan assets (34)
Net Actuarial loss recognized during the year (34)
Total Expenses recognized in the Profitand Loss account 35
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Balance Sheet Reconciliation: (% In lacs)
Opening Net Liability 312
Expenses recognized in P&L account 35
Net Transfer In Nil
(Net Transfer Out) Nil
Employer’s Contribution (13)
Net Liability Recognised in the Balance Sheet 334

Other Disclosures (ZIn lacs)
Defined Benefit Obligation 762
Plan Assets 427
Surplus/ (Deficit) (334)
Experience Adjustments on Plan Liabilities — Loss 6
Experience Adjustments on Plan Liabilities — Gain 25

Since, the Bank has started giving disclosures of actuarial valuation of Gratuity as per AS15 (Revised)

from the year 2010-11, figures are given only for current year.

Expected return on plan assets is based on expectation of the average long term rate of return expected

oninvestments of the fund during the estimated term of the obligations.

The estimates of future salary increase, considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment market.
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C. Disclosure Requirements as per RBI Guidelines ®inLacs)
Sr No. | Particulars 31.03.2011 31.03.2010
1) Capital Adequacy Ratio (%) 11.70 9.85
1) Movement of CRAR 9389 6373

Tier | Capital 4139 1489
Tier Il Capital 5250 4884
Risk Weighted Assets 80217 64701
Note : Tier | Capital is Rs.4138.51 Lacs. Balance
in Tier Il Capital is Rs.5250.41 Lacs. As per the latest
Circular of RBI, the entire Tier Il is considered without
reckoning Head Room Deduction.
1) Investments
Government /Approved securities
Book Value 41935 40776
Face Value 41352 40352
Market Value 41882 40834
Other Trustee Securities
Book Value 0 2
Face Value 0 2
Market Value 0 2
Shares in Co-Op. Institutions & Others 75 75
Bonds of Public Sector Undertakings
Book Value 2400 500
Face Value 2400 500
Market Value 2342 498
Others 55 83
Total Book Value of Investments 44465 41436
Total Face Value of Investments 43882 41012
Total Market Value of Investments 44354 41492
\")] Advance against Real Estate, Const. Business, Housing 16031 15038
V) Advance against Shares and Debentures 26 35
Vi) Advance to Directors, their relatives, companies/
firms in which they are interested.
a) Fund Based 1
b) Non fund based (Guarantees, LCs etc) 0 0
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( in Lacs)

Sr No. | Particulars 31.03.2011 31.03.2010
VII) Cost of Deposits: Average Cost of Deposits 6.27% 6.88%
Vi) NPAs

a) Gross NPAs 5974 7657

b) Net NPAs 507 743
1X) Movement in NPAs

a) Balance at the beginning of the year 7656 9541

b) Additions during the year 769 937

¢) Reductions during the year 2452 2822

d) Balance at the end of the year 5973 7656
X) Profitability (%)

a) Interest Income as % of Working Funds 8.22 7.88

b) Non-Interest Income as % of Working Funds. 0.53 0.57

c¢) Operating Profit as % of Working Funds 0.88 0.17

d) Return on Assets 1.39 0.84

e) Average Business (Deposits + Advances) per Employee 543.96 462.95

f) Profit/ (Loss) per Employee 5.47 2.88
XI) Prov made towards NPAs, Depreciation in Investments,

etc in the year Net of write backs

a) Provision towards NPAs (BDDR) (995) (819)

b) Provision towards OIR (57) (20)

c) Provision for Depreciation on Investments 109 2

d) Provision for Standard Assets 0 0

e) Provision on Non Performing Investment 0 0

f) Other Provisions (249) 3
XIl) Movement in Provisions

a) Towards NPAs (BDDR)

As at the beginning of the year 6914 8348

Add: Net Additions during the year 121 114

Less: Reductions/Write off during the year 1568 1548

As at the end of the year 5467 6914

b) Towards NPAs (OIR)

As at the beginning of the year 1467 1849

Add: Net Additions during the year 0 30

Less: Reductions/Write off during the year 299 412

As at the end of the year 1168 1467
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(R in Lacs)
Sr No. | Particulars 31.03.2011 31.03.2010
c) Towards Depreciation on Investments
As at the beginning of the year 2 (0)
Add: Additions during the year 109 2
Less: Reductions during the year 0 0
As at the end of the year 111 2
d) Towards Standard Assets
As at the beginning of the year 515 515
Add: Additions during the year 0 0
Less: Reductions during the year 0 0
As at the end of the year 515 515
e) Towards Non Performing Investment
As at the beginning of the year 75 75
Add: Additions during the year 0 0
As at the end of the year 75 75
f) Towards Other Impaired Assets
As at the beginning of the year 586 586
Add: Additions during the year 111 0
Less: Reductions during the year 574 0
As at the end of the year 123 586
g) Towards Building Fund
As at the beginning of the year 1328 1328
Add: Additions during the year 0 0
Less: Reductions during the year 600 0
As at the end of the year 728 1328
XI1) Foreign Currency Assets & Liabilities Not Applicable Not Applicable
X1V) DICGC Premium paid upto September-11 September-10
XV) Total amount of Loan Assets subject
to restructing under CDR Nil Nil
a) Amount of Standard Assets subjected to CDR - -
b) Amount of Sub-standard Assets subjected to CDR - -
c) Amount of Doubtful Assets subjected to CDR - -
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D. Disclosure Regarding Non SLR Investments as on 31.03.2011

i) Issuer Composition of Non-SLR Investments (X In Lacs)
No. Issuer Amount Extent of ‘below Extent of Extent
Investment grade’ ‘unrated’ of ‘unlisted’

Securities Securities Securities

1 PSUs 2400 0 0 0
2 Fls 0 0 0 0
3 Public Sector Banks 0 0 0 0
4 Mutual Funds 55 0 0 55
5 Others 75 0 0 75
Total 2530 0 0 130

i e : : :

i) Non-Performing Non-SLR Investment (X In Lacs)
Particulars Amount
Opening Balance 75
Additions during the year since 1st April 0
Reductions during the above period 0
Closing Balance 75
Total provisions held 75
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JANAKALYAN SAHAKARI BANK LTD.

Balance Sheet as at 31st March, 2011

Capital and Liabilities Schedule Current Year Previous Year
Rs. Ps. Rs. Ps.
1 Share Capital A 56,12,94,080.00 52,38,62,490.00
2 Reserve Fund and Other Reserves B 1,05,71,34,884.80 | 1,26,31,14,589.61
3 Principal/Subsidiary State Partnership Fund 0.00 0.00
4 Deposits C 14,73,26,30,621.69 | 13,14,57,76,116.66
5 Borrowings D 40,00,00,000.00 40,00,00,000.00
6 Bills for Collection as per Contra 16,55,291.00 29,15,428.94
7 Branch Adjustment (Net) 16,00,767.02 0.00
8 Overdue Interest Reserve E 11,67,86,429.81 14,66,97,933.38
9 Interest Payable 2,80,38,619.15 1,46,40,969.42
10 Other Liabilities & Provisions F 17,37,61,551.63 18,25,02,927.46
Total 17,07,29,02,245.10 |15,67,95,10,455.48
11 CONTINGENT LIABILITIES P 34,76,90,994.57 22,55,38,041.57
12 SIGNIFICANT ACCOUNTING POLICIES AND | |
NOTES FORMING PART OF ACCOUNTS

Signature to Schedule ‘A’ to ‘W’

As per our report of even date
FOR MUKUND M. CHITALE & CO.
CHARTERED ACCOUNTANTS
FIRMREG. NO. 106655W

FOR JANAKALYAN SAHAKARI BANKLTD

(A.V. Kamat) C.N. Vaze PV. Goyal K.R. Bagade V.M. Banbakode
Partner Chairman Vice- Chairman Director Director
M. No. 39585
(Internal Auditors)
As per our report of even date  T.V. Deshmukh R R. Gehani B.C. Ghodeswar S.R.Kamble U.D.Karambelkar
FOR SINGRODIA GOYAL & CO. Director Director Director Director Director
CHARTERED ACCOUNTANTS
FIRM REG NO. 112081W
S.V. Kelkar D.J. Mukadam S.V. Patwardhan N.B. Pawar PL. Wankhede

Director Director Director Director Director
(K.V.S. Shyam Sunder)
Partner
M. No. 15747
(Statutory Auditors) V.V. Yagnik PL. Patil S.S. Gurjar N.D. Behere

Director Staff Director Staff Director  Chief Executive Officer

PLACE:MUMBAI

DATED: 25.06.2011
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JANAKALYAN SAHAKARI BANK LTD.

Assets Schedule Current Year Previous Year
Rs. Ps. Rs. Ps.
1 Cash and Bank Balances with RBI, SBI and
State & Central Co-op Bank G 1,80,90,40,952.60 | 2,00,97,80,098.34
2 Balances with Other Banks H 21,31,03,376.91 10,39,74,437.15
3 Money at Call & Short Notice | 4,66,63,250.00 0.00
4 Investments J 4,44,64,71,002.98 | 4,14,35,56,653.54
5 Investment out of the Principal/Subsidiary
State Partnership Fund 0.00 0.00
6 Advances K 9,60,98,02,615.78 | 8,11,50,04,387.60
7 Interest Receivable L 25,35,60,980.20 26,71,98,337.67
8 Bills for Collection as per Contra 16,55,291.00 29,15,428.94
9 Branch Adjustment (Net) 0.00 17,90,847.60
10 Fixed Assets M 29,17,73,422.97 30,67,87,212.00
11 Other Assets N 4,86,91,967.53 5,53,13,173.57
12 Non-banking assets acquired
in satisfaction of Claims 21,35,760.00 3,60,40,952.70
13 Profit and Loss Account (6] 35,00,03,625.13 63,71,48,926.37
Total 17,07,29,02,245.10 (15,67,95,10,455.48
14 SIGNIFICANT ACCOUNTING POLICIES
AND NOTES FORMING PART w
OF ACCOUNTS

As per our report of even date
FOR MUKUND M. CHITALE & CO.
CHARTERED ACCOUNTANTS
FIRM REG. NO. 106655W

(A.V. Kamat) C.N. Vaze PV. Goyal K.R. Bagade V.M. Banbakode
Partner Chairman Vice- Chairman Director Director
M. No. 39585
(Internal Auditors)
As per our report of even date  T.V. Deshmukh R R. Gehani B.C. Ghodeswar S.R.Kamble U.D.Karambelkar
FOR SINGRODIA GOYAL & CO. Director Director Director Director Director
CHARTERED ACCOUNTANTS
FIRM REG NO. 112081W
S.V. Kelkar D.J. Mukadam S.V. Patwardhan N.B. Pawar PL. Wankhede

Director Director Director Director Director
(K.V.S. Shyam Sunder)
Partner
M. No. 15747
(Statutory Auditors) V.V. Yagnik PL. Patil S.S. Gurjar N.D. Behere

Director Staff Director Staff Director  Chief Executive Officer

PLACE:MUMBAI

DATED: 25.06.2011

FOR JANAKALYAN SAHAKARI BANKLTD




JANAKALYAN SAHAKARI BANK LTD.

Schedule A - Share Capital

PARTICULARS Current Year Previous Year
Rs. Ps. Rs. Ps.
. Authorised Capital
8,00,00,000 shares of Rs. 10/- each
(PY. 8,00,00,000 shares of Rs. 10/- each) 80,00,00,000.00 80,00,00,000.00

Subscribed & Paid-up Capital

5,61,29,408 (PY. 5,23,86,249) shares of Rs. 10/- each

of which held by

Individuals - Rs.37,54,03,100.00 (PY. Rs.35,97,08,490.00)
Co-operative Institutions - Rs.30,000.00 (RPY. Rs.30,000.00)
State Government - Nil (PY. - Nil)

Others - Rs.18,58,60,980.00 (PY. Rs.16,41,24,000.00)

56,12,94,080.00

52,38,62,490.00

Schedule

B - Reserve Fund and Other Reserves

PARTICULARS

Current Year
Rs. Ps.

Previous Year
Rs. Ps.

Statutory Reserve

(@) Opening Balance

(b) Additions during the year
(c) Deductions during the year

Building Fund

(a) Opening Balance

(b) Additions during the year
(c) Deductions during the year

Dividend Equalisation Fund
(a) Opening Balance

(b) Additions during the year
(c) Deductions during the year

Members Welfare Fund

(@) Opening Balance

(b) Additions during the year
(c) Deductions during the year

Charity Fund

(@) Opening Balance

(b) Additions during the year
(c) Deductions during the year

12,98,00,460.66
12,94,05,080.66
3,95,380.00
0.00

7,27,61,200.08
13,27,61,200.08
0.00
6,00,00,000.00

75,00,000.00
75,00,000.00
0.00
0.00

1,02,04,851.95
1,02,04,851.95
0.00
0.00

26,60,755.00
26,60,755.00
0.00
0.00

12,94,05,080.66
12,94,05,080.66
0.00
0.00

13,27,61,200.08
13,27,61,200.08
0.00
0.00

75,00,000.00
75,00,000.00
0.00
0.00

1,02,04,851.95
1,02,04,851.95
0.00
0.00

26,60,755.00
2,660,755.00
0.00
0.00
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VL.

VIl.

Xl.

Xil.

VL.

Prudential Reserve

(a) Opening Balance

(b) Additions during the year
(c) Deductions during the year

Investment Depreciation Reserve
(a) Opening Balance

(b) Additions during the year

(c) Deductions during the year

Bad & Doubtful Debt Reserve
(a) Opening Balance

(b) Additions during the year
(c) Deductions during the year

Non-Performing Investment Reserve
(a) Opening Balance

(b) Additions during the year

(c) Deductions during the year

Revaluation Reserve

(a) Opening Balance

(b) Additions during the year
(c) Deductions during the year

Contingent Provision Against Standard Assets
(a) Opening Balance

(b) Additions during the year

(c) Deductions during the year

Investment Fluctuation Reserve
(a) Opening Balance

(b) Additions during the year

(c) Deductions during the year

0.00
0.00
0.00
0.00

1,10,50,908.12
1,69,800.00
1,08,81,108.12
0.00

54,66,65,946.91
69,13,86,854.67
1,20,90,000.00
15,68,10,907.76

74,88,000.00
74,88,000.00
0.00
0.00

17,12,85,267.67
19,03,16,966.67
0.00
1,90,31,699.00

5,14,61,000.00
5,14,61,000.00
0.00
0.00

4,62,56,494.41
3,97,60,080.58
64,96,413.83
0.00

0.00
1,71,55,520.95
0.00
1,71,55,520.95

1,69,800.00
0.00
1,69,800.00
0.00

69,13,86,854.67
83,48,21,439.33
1,14,13,000.00
15,48,47,584.66

74,88,000.00
74,88,000.00
0.00
0.00

19,03,16,966.67
23,79,91,074.67
0.00
4,76,74,108.00

5,14,61,000.00
51,461,000.00
0.00

0.00

3,97,60,080.58
3,94,60,538.59
2,99,541.99
0.00

Total | to XIlI

1,05,71,34,884.80

1,26,31,14,589.61
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Schedule C - Deposits

(of which Matured Term Deposit Rs.34,57,29,081.16)

. | Saving Bank Deposits

(i) From Individuals
(il) From Central Co-op. Banks
(iii) From Other Societies

Current Deposits

(i) From Individuals

(if) From Central Co-op. Banks
(iii) From Other Societies

4,245,162,382.78
4,071,989,784.21
0.00
173,172,598.57

974,785,926.68
960,888,365.96
0.00
13,897,560.72

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

l. | Term Deposits 9,51,26,82,312.23 8,50,31,24,362.49
(i) From Individuals 8,786,284,980.10 7,858,586,692.93

(if) From Central Co-op. Banks 0.00 0.00

(iiiy From Other Societies 726,397,332.13 644,537,669.56

3,761,703,755.93
3,604,088,368.56
0.00
157,615,387.37

880,947,998.24
868,696,027.19
0.00
12,251,971.05

Total (I to 1I) 14,732,630,621.69 | 13,145,776,116.66
Schedule D - Borrowings

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

l. | Loans from other Sources 40,00,00,000.00 40,00,00,000.00

Long Term Deposits (for Tier Il Capital) as per RBI norms 40,00,00,000.00 40,00,00,000.00

(c) Deductions during the year

2,99,11,503.57

Schedule E - Overdue Interest Reserve
PARTICULARS Current Year Previous Year
Rs. Ps. Rs. Ps.
l. | Overdue Interest Reserve 11,67,86,429.81 14,66,97,933.38
(a) Opening Balance 14,66,97,933.38 18,48,91,708.94
(b) Additions during the year 0.00 30,03,000.00

4,11,96,775.56
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Schedule F - Other Liabilities & Provisions

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

l. Tax Deducted At source Payable 13,71,528.00 37,82,884.44
Il Epayment of Govt. Taxes 11,18,566.00 1,50,520.00
M. Service Tax 3,61,611.00 0.00
IV. Expenses Payable 3,46,74,834.78 2,65,75,599.59
V. Payslip Payable 7,53,10,678.80 5,54,70,552.21
VI. Sundry Creditors 4,63,37,834.20 3,42,39,922.67
VII. Provision for Other Impaired Assets 1,23,78,746.11 5,86,05,577.57
VIII. Others (including provisions) 22,07,752.74 36,77,870.98

Total (I to VIII)

17,37,61,551.63

18,25,02,927.46

Schedule G - Cash and Bank Balances

PARTICULARS

Current Year
Rs. Ps.

Previous Year
Rs. Ps.

Cash on Hand

Balances with Reserve Bank of India
(@) In Current Account

(b) In Other Account (Fixed Deposit)

Balances with State Bank of India & Nationalised Banks
(a) In Current Account
(b) In Other Account (Fixed Deposit)

Balances with State and Central Co-operative Banks
(@) In Current Account
(b) In Other Account (Fixed Deposit)

7,59,51,533.52
1,46,93,08,043.09
1,46,93,08,043.09
0.00

88,709,233.68
1,04,72,048.68
7,82,37,185.00

17,50,72,142.31
1,08,94,901.43
16,41,77,240.88

7,93,82,129.90
1,73,55,81,141.13
1,73,55,81,141.13
0.00

4,00,49,657.09
60,08,443.09
3,40,41,214.00

15,47,67,170.22
46,90,272.34
15,00,76,897.88

Total (I to IV)

1,80,90,40,952.60

2,00,97,80,098.34

Schedule H - Balances with Other Banks

PARTICULARS

Current Year
Rs. Ps.

Previous Year
Rs. Ps.

Balances with other Banks
(a) Current deposits

(b) Saving bank deposits

(c) Fixed deposits

1,852,53,357.91
0.00
2,78,50,019.00

6,87,78,856.15
0.00
3,51,95,581.00

Total

21,31,03,376.91

10,39,74,437.15
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Schedule I- Money at Call & Short Notice

PARTICULARS Current Year Previous Year
Rs. Ps. Rs. Ps.
l. Money at Call & Short Notice
(a) With banks 46,66,32,50.00 0.00
(b) With other Institutions 0.00 0.00
Total 4,66,63,250.00 0.00

Schedule J - Investments

PARTICULARS

Current Year
Rs. Ps.

Previous Year
Rs. Ps.

In Central & State Government Securities

Face Value Rs. 4,13,52,10,000.00 (PY. Rs. 4,03,52,10,000.00)
Market Value Rs. 4,18,82,39,088.00(PY. Rs. 4,08,33,62,807.15)
In other Approved Securities

Face Value Rs. 20,000.00 (PY. Rs. 2,22,000.00)

Market Value Rs. 20,422.00 (PY. Rs. 2,34,950.20)

In Shares of Co-operative Institutions

In Debentures and Bonds

Face Value Rs. 24,00,00,000.00 (RPY. Rs. 5,00,00,000.00)
Market Value Rs. 23,41,77,000.00 (PY. Rs. 4,97,80,200.00)
Others

4,19,35,17,438.12

20,000.00

75,30,000.00
23,99,50,000.00

54,53,564.86

4,07,76,04,938.12

2,22,000.00

75,30,000.00
4,99,50,000.00

82,49,715.42

Total (I to V)

4,44,64,71,002.98

4,14,35,56,653.54

Schedule K - Advances

PARTICULARS

Current Year
Rs. Ps.

Previous Year
Rs. Ps.

Short Term Loans (Cash Credit, Overdrafts & Bill Disc.)
of which secured against

Govt. & Other Approved Securities

Other Tangible Securities

Unsecured Advances

of the Advances, Amt Overdue Rs.37,69,69,385.88

of which NPA Rs. 33,49,29,263.99

Medium Term Loans

of which Secured against

Govt. & other Approved Securities

Other Tangible Securities

Unsecured Advances

of the Advances, Amt Overdue Rs.26,66,23,983.69 of
which NPA Rs. 23,69,60,144..09

3,96,52,55,963.21

6,31,34,560.52
3,900,943,831.43
11,77,571.26

2,76,09,67,613.23

2,06,59,776.58
2,64,52,18,314.96
9,50,89,521.69

3,14,61,38,280.81

5,32,64,578.42
3,09,11,46,320.33
17,27,382.06

3,71,75,84,570.45

2,63,01,263.49
3,57,45,05,163.14
11,67,78,143.82
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Long Term Loans

of which Secured against

Govt.& other Approved Securities

Other Tangible Securities

Unsecured Advances

of the Advances, Amt Overdue Rs.2,76,94,028.33
of which NPA Rs. 2,55,15,997.63

Out of the Total Advances Rs. 9,60,98,02,615.78

(PY. Rs.8,11,50,04,387.60)

Total NPA is Rs.59,74,05,405.71 ( PY.76,56,79,171.36) and
adequately provided for as per RBI norms for NPAs.

2,88,35,79,039.34

0.00
2,88,35,79,039.34
0.00

1,25,12,81,536.34

0.00
1,25,12,81,536.34
0.00

Total (1 to II)

9,60,98,02,615.78

8,11,50,04,387.60

Schedule L- Interest Receivable

PARTICULARS

Current Year
Rs. Ps.

Previous Year
Rs. Ps.

Interest Receivable

(a) from Performing Advances

(b) from Performing Investments
(c) from Non-Performing Advances

6,44,01,256.40
7,23,73,293.99
116,786,429.81

6,37,76,113.96
5,67,24,290.33
14,66,97,933.38

Total

25,35,60,980.20

26,71,98,337.67

Schedule M - Fixed Assets

PARTICULARS

Current Year
Rs. Ps.

Previous Year
Rs. Ps.

Premises
a) At cost as on 31st March of the preceding year
b) Additions during the year

d) Total Cost (a + b - ¢)
e

(

(

(c) Deductions during the year
(

(e) Less: Depreciation to date

36,12,10,091.50
0.00

0.00
36,12,10,091.50
13,36,02,129.30

36,12,10,091.50
0.00

0.00
36,12,10,091.50
10,83,12,356.30

(f) Total (d - e)

22,76,07,962.20

25,28,97,735.20
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Furniture & Fixtures

a
b
c¢) Deductions during the year
d) Total Cost (a + b - ¢)

e) Less: Depreciation to date
f) Total (d - e)

) At cost as on 31st March of the preceding year
) Additions during the year

(
(
(
(
(
(

Dead Stock

a) At cost as on 31st March of the preceding year
b) Additions during the year

c) Deductions during the year

d) Total Cost (a + b - ¢)

e) Less: Depreciation to date

f) Total (d - e)

~

Py

2,01,45,317.05
26,21,962.00
0.00
2,27,67,279.05
1,00,94,268.75
1,26,73,010.30

10,64,98,157.63
2,39,11,394.49
4,71,847.51
12,99,37,704.61
7,84,45,254.14
5,14,92,450.47

1,95,33,236.55
6,12,080.50
0.00
2,01,45,317.05
88,20,536.76
1,13,24,780.30

9,71,46,534.31
95,87,229.38
2,35,606.06
10,64,98,157.63
6,39,33,461.13
4,25,64,696.50

Total (1 to 111

29,17,73,422.97

30,67,87,212.00

Schedule N - Other Assets

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

l. Stationery 20,97,259.37 22,71,628.75
Il. Stamps 41,878.00 83,724.00
M. TDS Receivable 2,32,59,733.20 2,32,08,754.20
V. Sundry Debtors 20,90,848.00 99,92,942.67
V. Deposit for Leased Premises 47,06,868.00 1,16,97,400.00
VI. Other Deposits 55,94,035.50 59,51,870.45
VILI. Prepaid Expenses 1,07,91,143.46 1,46,334.00
VIIL. Other Misc. Assets 1,10,202.00 19,60,519.50

Total (I to VIII)

4,86,91,967.53

5,53,13,173.57

Schedule O - Profit & Loss Account

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.
Loss as per last Balance Sheet 63,71,48,926.37 76,26,84,804.32
Profit for the year (as per Profit & Loss A/c) 23,12,16,715.07 12,58,35,419.94
Less: Transferred to Investment Fluctuation Reserve 40,71,413.83 2,99,541.99
Add: Transferred from Building Fund 6,00,00,000.00 0.00

35,00,03,625.13

63,71,48,926.37
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Schedule P - Contingent Liabilities

Claim lodged by a customer

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

l. Inland Letters of Credit 49,48,500.00 49,81,000.00

Il. Guarantees Issued 27,80,51,774.57| 20,69,70,444.57

M. Import Letters of Credit 6,46,90,720.00 1,26,52,397.00

IV. Forward Contract 0.00 9,34,200.00
V. Claims against the Bank not acknowledged as Debt

Amount not quantified

Amount not quantified

Total (I to V)

34,76,90,994.57

22,55,38,041.57

As per our report of even date
FOR MUKUND M. CHITALE & CO.
CHARTERED ACCOUNTANTS
FIRM REG. NO. 106655W

FOR JANAKALYAN SAHAKARI BANKLTD

(A.V. Kamat) C.N. Vaze PV. Goyal K.R. Bagade V.M. Banbakode
Partner Chairman Vice- Chairman Director Director
M. No. 39585
(Internal Auditors)
As per our report of even date  T.V. Deshmukh R R. Gehani B.C. Ghodeswar S.R.Kamble U.D.Karambelkar
FOR SINGRODIA GOYAL & CO. Director Director Director Director Director
CHARTERED ACCOUNTANTS
FIRM REG NO. 112081W
S.V. Kelkar D.J. Mukadam S.V. Patwardhan N.B. Pawar PL. Wankhede

Director Director Director Director Director
(K.V.S. Shyam Sunder)
Partner
M. No. 15747
(Statutory Auditors) V.V. Yagnik PL. Patil S.S. Gurjar N.D. Behere

Director Staff Director Staff Director  Chief Executive Officer

PLACE:MUMBAI

DATED: 25.06.2011
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Profit & Loss Account for the year ended 31st March, 2011

PARTICULARS Schedule Current Year Previous Year
Rs. Ps. Rs. Ps.
1 Income
Interest earned Q 1,36,53,45,967.57 1,17,35,84,046.35
Other Income R 8,86,02,277.80 8,45,62,303.22
Total 1,45,39,48,245.37 1,25,81,46,349.57
2 Expenditure
Interest expended S 91,34,83,378.79 89,13,56,910.03
Operating expenses T 39,45,78,217.34 34,08,28,735.55
1,30,80,61,596.13 1,23,21,85,645.58
3 Operating Profit 14,58,86,649.24 2,59,60,703.99
Less: Provision & Contingencies U 1,98,89,934.17 1,69,800.00
Add: Provision No Longer Required Vv 10,52,20,000.00 10,10,46,520.95
4 Profit for the Year 23,12,16,715.07 12,68,37,424.94
Prior Period Expenses 0.00 10,02,005.00
5 Net Profit for the year carried to
Balance Sheet 23,12,16,715.07 12,58,35,419.94
6 SIGNIFICANT ACCOUNTING POLICIES
AND NOTES FORMING PART w
OF ACCOUNTS

As per our report of even date
FOR MUKUND M. CHITALE & CO.
CHARTERED ACCOUNTANTS
FIRM REG. NO. 106655W

(A.V. Kamat) C.N. Vaze PV. Goyal K.R. Bagade V.M. Banbakode
Partner Chairman Vice- Chairman Director Director
M. No. 39585
(Internal Auditors)
As per our report of even date  T.V. Deshmukh R R. Gehani B.C. Ghodeswar S.R.Kamble U.D.Karambelkar
FOR SINGRODIA GOYAL & CO. Director Director Director Director Director
CHARTERED ACCOUNTANTS
FIRM REG NO. 112081W
S.V. Kelkar D.J. Mukadam S.V. Patwardhan N.B. Pawar PL. Wankhede

Director Director Director Director Director
(K.V.S. Shyam Sunder)
Partner
M. No. 15747
(Statutory Auditors) V.V. Yagnik PL. Patil S.S. Gurjar N.D. Behere

Director Staff Director Staff Director  Chief Executive Officer

PLACE:MUMBAI
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Schedule Q - Interest Earned

PARTICULARS

Current Year
Rs. Ps.

Previous Year
Rs. Ps.

Interest/discout on advances/bills
Income on Investments

1,00,43,02,451.94
36,10,43,515.63

90,45,45,743.57
26,90,38,302.78

Total (I to II)

1,36,53,45,967.57

1,17,35,84,046.35

Schedule R - Other Income

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

l. Commission, Exchange and Brokerage 1,29,33,339.14 1,76,37,130.19

Il. Profit on sale of Investment 89,92,915.98 71,44,721.09
M. Profit on sale of land, buildings and other assets 0.00 0.00
IV. Other Misc. Income 6,66,76,022.68 5,97,80,451.94

Total (I to IV)

8,86,02,277.80

8,45,62,303.22

Schedule S - Interest Expended

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

l. Interest on Deposits 86,81,20,646.79 84,61,04,533.03
II. Interest on Borrowings 4,53,62,732.00 4,52,52,377.00

Total (I to 1l)

91,34,83,378.79

89,13,56,910.03

Schedule T - Operating Expenses

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

l. Payment to and provisions for employees 23,91,98,694.03 19,61,80,895.49

Il. Directors Fees, allowance and expenes 11,34,850.00 9,37,740.00
M. Rent, Rates, Taxes, Insurance, Lighting etc. 3,23,21,570.06 3,55,50,802.78
IV. Legal charges 29,562,932.40 38,52,118.00
V. Postage, Telegram & Telephone Charges 44,61,373.74 44,96,160.52
VI Audit Fees 26,17,982.00 19,88,410.73
VII. Depreciation on bank's property 2,20,43,599.00 2,04,73,165.59
VIII. Repairs to furniture & property 13,82,772.12 12,10,278.25
IX. Printing & Stationery 68,04,793.48 84,95,288.04
X. Loss on sale of assets 29,175.13 63,450.00
XI. Computer expenses 17,77,725.16 24,33,676.18
XII. Amortisation of Premium on Investment 1,30,72,500.00 1,37,95,300.00
XIll. Other Expenses 6,67,80,250.22 5,13,51,449.97

Total (I to Xill)

39,45,78,217.34

34,08,28,735.55
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Schedule U - Provisions & Contingencies

PARTICULARS Current Year Previous Year

Rs. Ps. Rs. Ps.

I Provision for Other Impaired Assets 90,08,826.05 0.00
(a) Provision during the year 1,11,44,586.05 0.00

(b) Write back during the year 21,35,760.00 0.00

1. Investment Depreciation Reserve 1,08,81,108.12 1,69,800.00
(a) Provision during the year 1,08,81,108.12 1,69,800.00

(b) Write back during the year 0.00 0.00

Total (I to II) 1,98,89,934.17 1,69,800.00

Schedule V - Provision No Longer Required

PARTICULARS

Current Year
Rs. Ps.

Previous Year

Rs. Ps.

. Bad & Doubtful Debt Reserve
(a) Provision during the year
(b) Write back during the year

1. Overdue Interest Reserve
(a) Provision during the year
(b) Write back during the year

1l Prudential Reserve
(a) Provision during the year
(b) Write back during the year

9,95,12,000.00
(1,20,90,000.00)
11,16,02,000.00

57,08,000.00
0.00
57,08,000.00

0.00
0.00
0.00

8,19,18,000.00
(1,14,13,000.00)
9,33,31,000.00

19,73,000.00
(30,03,000.00)
49,76,000.00

1,71,55,520.95
0.00
1,71,55,520.95

Total (1 to IlI)

10,52,20,000.00

10,10,46,520.95

As per our report of even date
FOR MUKUND M. CHITALE & CO.
CHARTERED ACCOUNTANTS
FIRM REG. NO. 106655W

FOR JANAKALYAN SAHAKARI BANKLTD

(A.V. Kamat) C.N. Vaze PV. Goyal K.R. Bagade V.M. Banbakode
Partner Chairman Vice- Chairman Director Director
M. No. 39585
(Internal Auditors)
As per our report of even date  T.V. Deshmukh R R. Gehani B.C. Ghodeswar S.R.Kamble U.D.Karambelkar
FOR SINGRODIA GOYAL & CO. Director Director Director Director Director
CHARTERED ACCOUNTANTS
FIRM REG NO. 112081W
S.V. Kelkar D.J. Mukadam S.V. Patwardhan N.B. Pawar PL. Wankhede

Director Director Director Director Director
(K.V.S. Shyam Sunder)
Partner
M. No. 15747
(Statutory Auditors) V.V. Yagnik PL. Patil S.S. Gurjar N.D. Behere

Director Staff Director Staff Director  Chief Executive Officer

PLACE:MUMBAI

DATED: 25.06.2011
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Cash Flow for the year ended on 31st March 2011 R in Lacs)
Particulars 31.03.2011 31.03.2010
Cash Flows from Operating Activities:(A)

Net Income before Tax 2,312 1,255

Adjustments to reconcile net income to

net cash provided by operating activities

Add : Depreciation Expenses 220 205

Add: Assets written off / Loss on sale of assets 0 1

Add: Provisions made 258 149

Less: Income from sale of asset

Less: Provisions written Back 1,867 2,133

Cash Flow before adjustment for Working Capital Changes

Adjustments for changes in assets and liabilities:

Add: Increase in Deposits 15,869 18,434

Add: Increase in Interest Payable 134 58

Add: Decrease in Branch Adjustments 18 73

Add: Increase in Branch Adjustments 16 0

Add: Decrease in Interest Receivable 136 124

Add: Decrease in other Assets 66 0

Add: Decrease in Non-Banking Assets 339 0

Less: Decrease in Other Liabilities 87 138

Less: Increase in Loans and Advances 14,948 6,536

Less: Increase in other Assets 0 21
Net cash provided by operating activities:(A) 2,466 11,470
Cash Flows used by Investing Activities:(B)

Increase in Investment 3,029 9,629

Increase in Fixed Assets 261 100
Net Cash provided by Investing Activities:(B) 3,290 9,729
Cash Flows from Financing Activities:(C)

Increase in Share Capital 374 781

Increase in Long Term Deposit 0 494
Net cash provided by Financing Activities:(C) 374 1,275
Net Increase/(Decrease) in Cash =A-B + C (450) 3,016
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(% in Lacs)
Cash Flows from Financing Activities:(C)
Increase in Share Capital 374 781
Increase in Long Term Deposit 0 494
Net cash provided by Financing Activities:(C) 374 1,275
Net Increase/(Decrease) in Cash =A-B + C (450) 3,016
As per our report of even date
FOR MUKUND M. CHITALE & CO. FOR JANAKALYAN SAHAKARIBANK LTD
CHARTERED ACCOUNTANTS
FIRM REG. NO. 106655W
(A.V. Kamat) C.N. Vaze PV. Goyal
Partner Chairman Vice- Chairman
M. No. 39585
(Internal Auditors)
As per our report of even date
FOR SINGRODIA GOYAL & CO.
CHARTERED ACCOUNTANTS
FIRM REG NO. 112081W
(K.V.S. Shyam Sunder) S.V. Patwardhan N.D. Behere
Director Chief Executive Officer
Partner
M. No. 15747
(Statutory Auditors)
PLACE:MUMBAI

DATED: 25.06.2011
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Name of the Bank

Head Office Address

Date of Registration

Date & No. of RBI Liecence
Jurisdiction

ANNEXURE - A

JANAKALYAN SAHAKARI BANK LTD. (Scheduled Bank)
Vivek Darshan, 140, Sindhi Society, Chembur, Mumbai - 400 071.

BOM/BNK/134 of 29th May 1974.
UBD/MH/910 P dated 09.11.1987
Entire State of Maharashtra

(Rs. in lacs)

Particulars As on 31st March 2011

No. of branches including H.O. 26 + 1 Extn. Counter
Membership Regular 53115
Nominal 30807

Paid Up Share Capital 5612.94
Total Reserves & Funds (Net of accumulated losses) 7071.31
Deposits Saving 42451.63
Current 9747.86

Fixed 95126.82

Advances Secured 95135.36
Unsecured 962.67

Total % to Priority Sector 47.96

Total % Weaker Section 14.19

Borrowings D.C.C. Bank 0.00
M.S.C. Bank 0.00

Others (Long Term Deposit) 4000.00

Investments D.C.C. Bank (Shares) 0.01
M.S.C. Bank (Shares) 0.41

M.S.C. Bank (FDs) 1641.77

Others (FDs) 1060.87

Overdue (Percentage) 6.99
Net NPAs (%) 0.56
CRAR (%) 11.70
Audit Classification ‘A’
Profit / Loss for the year 231217
Parmanent Staff (Nos.) Officers 179
Clerks 177

Sub-Staff 67

Total Staff (Nos.) 423
Working Capital 166044.57

For Singrodia Goyal & Co.

Chartered Accountant
F.R.No.112081W

K.\V.S.Shyam Sunder
(Partner)
Mem. No. 015747
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JANAKALYAN MOVES WITH TIME IN TECHNOLOGY INITIATIVES

Your Bank has always been on the forefront of technology adoption and successfully harnessing the power of
information technology to gain strategic advantages. The Bank has always given thrust that technology should work
as a tool for providing the best customer services and for the business in its aim to make its services and products
very relevant and easily accessible to its customers.

Your Bank has successfully implemented Core Banking Solution (CBS) in last fiscal, which marked a paradigm shift
in more senses. CBS setup has created additional opportunities for managing information flow effectively, offer
convenient customer services and improve risk management. The Bank has always believed in empowering the
present day customers of digital age by offering better, faster, more efficient modes of e-services and convincing
themto make use of the same.

Beyond CBS

CBS is technology for transaction processing, hence Bank has explored CBS extensively for analytical processing
also. Banks has also gained efficiency by executing Business Process Re-engineering (BPR) in many areas.
Dedicated new cells have been formed to ensure quality data is pumped in the system, update existing data of
customers, monitoring health of Loans and Advances etc. BPR has improved coordination and enabled optimum
utilization of infrastructure.

e-Lobby Banking 24x7

Your Bank has always followed principles of ‘Do More with Less’. Bank has commenced e-Lobby Banking services
at Ghatkopar-West and Kannamwar Nagar Branch at newly relocated premises. ‘e-Lobby’ offers all basic Banking
services like ATM, Cheque Deposit Machine (CDM) and Information KIOSK. Customer of any branch can avail these
services 24x7.

SMS Banking 24x7

Your Bank has added next generation, customer friendly service delivery channel SMS Banking in its existing fleet of
services. System sends SMS alerts based on various transactions and account details. Customers can also find
account balances, mini statement, Cheque status 24x7 by simply sending SMS through their mobile phones. Your
Bank is also planning to offer comprehensive Online Payment Facilities by launching Mobile Banking in the current
fiscal.

ATM Network - National Financial Switch (NFS)

The Institute of Development and Research in Banking Technology (IDRBT), Hyderabad has been providing ATM
Switching Service to banks in India through National Financial Switch (NFS). It covers 55+ member Banks with
about 77,000+ ATMs as of June 2011. Your Bank has successfully connected to NFS. Thus customers have wide
choices to withdraw from any of 77,000+ ATMs across India at their convenience.
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Your Bank is also now equipped in offering ATM Services to customers of other Banks. Bank has added two more
ATM Centers totalingto 12 and plans to add three more ATMs shortly.

On-Line TAX Payment

Your Bank has entered into a tie-up arrangement with State Bank of India and commenced offering online TAX
payment services to its customers at par with the Public / Private Sector Banks.

IT Governance

Your Bank has recently completed Information System Audit. Bank has designed and implemented its IS Policy. It
was essential on the context of growing dependency on the IT systems, procedures. Bank will conduct the same at
regular frequency. Bank has thus ensured that any malfunction of critical information systems are controlled and

managed effectively to minimize its impact.

Anti-Money Laundering System (AML)

Your Bank’s business has grown in size, scale and even complexity. Hence, Bank has focused towards Risk
Management. Bank has implemented AML system and is now equipped to generate various reports and identify
Suspicious Transaction, Counterfeit Currency, High Value Cash transactions etc. All suspicious transactions are
reported under Suspicious Transaction Report (STR) to Financial Intelligence Unit — India (FIU-IND). Bank is taking
all possible steps ensuring customer accounts are not misused for conducting Money Laundering activities.

CIBIL

Your Bank is now Member of Credit Information Bureau (India) Limited. The lending is done to new borrowers after
verifying CIBIL status report. Thus Bank is now equipped in lending to borrowers having good track records of
borrowings, automatically enhancing quality of advances.

RBI Recognition

Your Bank has been selected as Team Member with 12 other Banks from the entire Banking Spectrum to work on
RBI's project of automated data flow (a straight through process) of information from Bank’s CBS to the Reserve
Bank of India.
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Directors’ Attendance for Meetings held from 01.04.2010 to 31.03.2011

Sr.No.| Name ofthe Directors No. of Board No. of Board No. of No. of Sub-
Meetings Held Meetings Sub-Committee Committee
Attended Meetings Held | Meetings Attended
1. Shri.R.PMishra
Chairman 15 11 29 27
(upto09.11.2010)
2. Shri.C.N.Vaze
Chairman 19 19 39 39

(From29.11.2010)

3. Shri.D.J.Mukadam

As Vice-Chairman 19 19 32 25
upto 09.11.2010 &
thereafter as Director

4. Shri.PV.Goyal

Vice-Chairman 19 14 33 23

(From29.11.2010)
5. Shri.V.M.Banbakode 19 15 27 20
6. Shri.K.R.Bagade 19 16 15 10
7 Shri.T.V.Deshmukh 19 18 19 16
8. Shri.R.R.Gehani 19 9 32 23
9. Shri.B.C.Ghodeswar 19 17 23 20
10. Shri.S.V.Kelkar 19 19 30 28
11. Shri.S.R.Kamble 19 17 32 29
12. Smt.U.D.Karambelkar 19 18 17 15
13. Shri.S.V.Patwardhan 18 16 28 26
14. Shri.N.B.Pawar 19 14 12 7
15. Shri.PL.Wankhede 19 13 43 27
16. Shri.V.V.Yagnik 5 1 3 3

(From 31.01.2011)
17. Shri.PL.Patil

Staff Director 17 15 - -
18. Shri.S.S.Gurjar

Staff Director 17 16 - -

Total No. of Board Meetings Held : 19

Total No. of Sub-Committee MeetingsHeld  : 87
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Branch IFS Code Time Services
Name RTGS /NEFT Mon-Fri Saturday Available
Andheri (W) JSBL0000017 9.00amto 1.00 pm
5.30 pmt0 7.00 pm 9.00amto12.15pm Locker
Antop Hill JSBL0000014 9.00amto 1.00 pm
5.30 pm 10 7.00 pm 9.00amto12.15pm Locker
Bhandup JSBL0000006 8.00amto 1.00 pm ATM, Locker,
3.00 pm t0.8.00 pm 9.00amto 12.00 pm SUNDAY (9.00 am t012.00 noon)
Borivali (W) JSBL0000022 8.30amt02.00 pm 8.30amto 11.30am Locker
4.00pmto7.30 pm 12.00pmt03.00 pm
Chembur JSBL0000011 9.00amto 1.30 pm
5.00 pmt07.00 pm 9.30amto 1.00 pm Locker
Dadar JSBL0000020 9.00amt02.00 p.m 9.00amto 12.00 pm ATM.CDM
3.30pmto7.30 pm 1.00pmto4.00 pm ’
Fort JSBL0000002 10.30amto2.00 pm
3.00 pmt05.00 pm 10.30amto 1.45pm
Ghatkopar-(E) JSBL0000026 9.30amto 1.30 pm 9.30amt01.00 pm ATM, Locker
5.30pmto7.00 pm
Ghatkopar-(W) JSBL0000008 9.00amt02.00 pm 9.00amt0.3.00 pm ATM. CDM, Locker, KIOSK
4.00pmt0 8.00 pm
Juhu JSBL0000004 9.00amto 1.00 pm
4.30 pm 10 6.00 pm 9.00amto12.15pm Locker
Kalbadevi JSBL0000025 10.30amto0 3.00 pm
4.30 pm 10 6.00 pm 10.30amto02.00 pm Locker
Kannamwar Nagar JSBL0000016 9.00amto 12.30 pm 9.00amto12.15pm ATM,CDM. KIOSK, Locker
4.45pmt06.45pm
Khar JSBL0000012 9.00amto 1.00 pm
4.30 pmt06.00 pm 9.00amto12.15pm CDM, Locker
Malad JSBL0000013 9.00amt02.00 pm 9.00amto 1.00 bm ATM, Locker,
4.30 pmt08.00 pm : 0P SUNDAY (10.00 am to 1.00 pm)
Mulund-(E) JSBL0000015 8.00amto 1.30pm ATM, Locker,
2.30 pmt0 8.00 pm 9.30amto 12.30pm SUNDAY (9.30 amt012.30 pm)
Mulund-(W) JSBL0000007 9.00amto 1.30 pm 9.00amto 12.00 pm Locker
3.30pmt08.00 pm 12.30amt0 3.30 pm
Panvel JSBL0000023 9.30amto 1.30pm
5.00 pm t07.00 pm 9.30amto 12.30 pm Locker, KIOSK
Panvel Extn. JSBL0000028 9.30amto 1.30pm
4.00 pm t06.00 pm 9.30amto12.30 pm
Sahar JSBL0000010 8.00amto1.30 pm 8.00amto11.00am ATM. Locker
2.30pmt08.00 pm 11.00amt02.00 pm ’
Sakinaka JSBL0000019 9.00amto1.30pm 8.30amto11.30am ATM
2.30pmto08.00 pm 11.30amto02.30 pm
Shivaji Park JSBL0000021 9.00amt02.00 pm 9.00amto12.15pm SUNDAY (9.00 amt012.15 pm)
3.30pmto7.30 pm
Sindhi Society JSBL0000018 10.00amto 1.30 pm 10.00amto1.30am Locker
4.00pmt06.30 pm
Sion JSBL0000005 9.00amto2.00pm 9.00amto 12.00 pm
3.30pmto7.30 pm 1.00pmt04.00 pm ATM, CDM, Locker
Thane JSBL0000024 8.00amto 1.00pm 8.00amto11.00am ATM. Locker
4.00pmt08.00 pm 1.00pmto4.00pm ’
Vashi JSBL0000027 10.30amto 1.30pm
4.00 pmt07.00 pm 10.30amto 1.30 pm
Vikhroli JSBL0000003 8.00amto 1.00 pm 8.00amto 11.00am ATM
4.00pmto0 8.00 pm 1.00pmto4.00 pm
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JANAKALYAN ON GROWTH PATH

TOTAL ASSETS

SINESS PER BRANCH
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